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INTRODUCTION 

Supplementing Annex A, this volume contains the FY 1979 
Security Supporting Assistance program for Egypt. The 
Egypt submission was delayed in order to take into 
account the detailed Interagency Task Force Report on 
Egypt, which is being forwarded to the Congress con- 
currently under separate cover. 

We have bound and punched this volume so that the reader 
may insert it into the larger Annex A, at page 1115, or 
use it separately. The Egypt program information is 
arrayed on the same formats used throughout Annex A, with 
the exception that the country overview statement has 
been slightly expanded to incorporate some results of the 
Task Force recommendations. 

This volume is receiving the same distribution as 
Annex A. 
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OUNTRY:  
ECONOMIC AND 

BASIC D A T A  

........... T o t a l  popu la t ion  ( thousands ,  mid 1976 ) 

.................... Per  c a p i t a  GNP ( d o l l a r s , 1 9 7 5  ) 

Average 10 yr .  GNP annual growth r a t e . . . (  1967-197$ 

............................ L i f e  expectancy (1976 ) 55 yea 

L i t e r acy  r a t e . . . . . . . . . . . . . . . .  ( 1 9 7 6 )  43.5% ,Male 57% ,Female 29% 

AGRICULTURE A N D  INDUSTRY 

Annual t o t a l  a g r i c u l t u r a l  
product ion growth r a t e .  ............. ( 1971-1974 ) 1% 

Annual p e r  c a p i t a  a g r i c u l t u r a l  
product ion growth r a t e . . . . . - - . - - - - - -  ( 1971-1974) NIL 

......... Food product ion per  c a p i t a  1976 ) 58.14 

Major subs i s t ence  c r o p - - . - . - - - - - -  co rn  and wheat 

% of a r a b l e  land ......................... (1975 ) 52 

Major c a s h  c rop . . . . . . . . . . . . . . . . . .  c o t t o n  

% of a r a b l e  land ......................... (1975 ) 21 

Major e x p o r t s  ................... ( 1 9 7 6 )  petroleum, Cotton 

Major a g r i c u l t u r a l  expor t s  ...... ( 1 9 7 6 )  co t ton ,  r i c e ,  c i t r u s  

Value of a l l  expor t s  
.......... ( $  mil l ions , f . o .b . )  (1973  

Exports  t o  U . S . 
( $  r n i l 1 i o n ~ ~ f . o . b . )  ....... (1973  

...... Major a g r i c u l t u r a l  imports  (1975  ) wheat and wheat f l o u r ,  vege tab le  o i l ,  
and suga r  

Value o f  a l l  imports 
.......... ( $  m i l 1 i o n ~ ~ ' c . i . f . )  ( 1973 ) 1,664 (1974) 3,491 (1975) 4,497 

Imports  from U.S. 
( $  m i l l i o n s , c . i . f . )  ....... ( 1973 ) 115 (1974) 389 (1975) 758 

Trade ba l ance ,  l a s t  3 yea r s . .  .. .(1973) -661 (1974) -1,817 (1975) -2,928 

Main t r a d i n g  p a r t n e r s  ... United S t a t e s ,  France,  and West Germany 

O f f i c i a l  i n t e r n a t i o n a l  r e s e r v e s ,  
g r o s s  holdings ,  l a s t  3 yea r s .  .C1973) 880 (1974) 1,556 (1975) 1,943 

- - -- 

SOCIAL DATA 

CENTRAL GOVERNMENT FINANCES 

Consumer P r i c e  Index, 3 yea r s . . . . . . . .  (1974) 141.0 (1975) 155.2 
(1966167 - 100) (1976 e s t . )  178.4 

To ta l  domestic revenues 
................. ( $  mil l ions ,U.S.)  (1974) 1,943 (1975) 2,243 (1976) 

3,144 ( e s t  
Cen t r a l  government t o t a l  21 

expend i tu re s ,  l a s t  3 y e a r s  
................. ( $  mil1i0ns~U.S.)  (1974) 2,790 (1975) 3,754 (1976)4,356 

D e f i c i t  o r  su rp lus  
( $  m i l 1 i o n ~ ~ U . S . )  ................. (1974) 1 ,150 (1975) 1 ,983 (1976) 

1,910 ( e s t  
Defense expend i tu re s ,  l a s t  3 yea r s  

a s  % of t o t a l  expendi tures  ........ NA 

a s  % of G N P I . . . . . . . . . . . . . . . . . . . . . . .  NA 

Serv ice  payments on e x t e r n a l  pub l i c  
deb t  a s  % of  goods and non-factor  
s e r v i c e s ,  l a t e s t . .  ................ (1976) 39 

U S .  ECONOMIC ASSISTANCE 31 - 
....... U.S. economic a s s i s t a n c e  l a t e s t  (1976 ) $290 million 

a s  % of country  c e n t r a l  government 
expendi tures  ........................... 6.7 

a s  % of country  imports o f  goods 
and s e r v i c e s  ........................... NA 

SOCIAL D A T A  

Proport ion of populat ion 
15  yea r s  of age and below. . . (  42.9) (15/40) 37.1  ('lo+) 20.0 

Populat ion growth r a t e  .... ( 1970-71 ) 2.2% (1976-1977 ) 2.2% 

Propor t ion o f  populat ion i n  
urban a r e a s . . . . . . . . . . . . . . . . .  (1966 ) 40.0% (1976 ) 43.9% 

Propor t ion of l abo r  f o r c e  i n  
a g r i c u l t u r e  ................. (1974 ) 46% 

%- 

I /  convers ion a t  .7 LE - $1.00 ( p a r a l l e l  r a t e  of exchange). 21 excludes  expendi tures  a g a i n s t  t h e  Emergency Fund. ?/ based upon a c t u a l  r e sou rce  flows. - 

Major causes  o f  m o r t a l i t y  - - - ( 1976) Sch i s to somias i s ,  g a s t r o i n t e s t i n a l  d i s e a s e  

Major causes  o f  morbidi ty  ... ( 1976) Sch i s to somias i s ,  g a s t r o i n t e s t i n a l  d i s e a s e  

I n f a n t  dea ths  p e r  1 ,000 l i v e  b i r t h s .  ............ (1976 ) 116 

People per  doc to r  ............................... (1976 ) 2,000 



SECURITY SUPPORTING ASSISTANCE CP 79-15 

PROGRAM SUMMARY 
(In millions of dollars) 

PROJECT LOANS 

PROJECT GRANTS 

COMMODITY IMPORT PROGRAM 

TOTALS 

NCYI!E: New totals arrayed in 
changes. The reader sk 
1115 in Annex, A. 

Actual 

Sec t ion  9 of t h e  I n t e r n a t i o n a l  Secur i ty  Assis tance Act of 
1977 c a l l e d  f o r  a n  Executive Branch review of t h e  s t r a t e g y  
and n a t u r e  of U.S. economic a s s i s t a n c e  i n  Egypt. This  r e -  
view and t h e  f ind ings  of a s p e c i a l  in teragency t a s k  fo rce  
c rea ted  i n  response t o  Sec t ion  9 a r e  descr ibed i n  a sepa- 
r a t e  r e p o r t  t o  t h e  Congress, submitted concurrent ly  wi th  
t h i s  P resen ta t ion .  

The Task Force considered t h e  i n t e r r e l a t i o n s h i p  between 
U.S. p o l i t i c a l  and economic o b j e c t i v e s  and concurred i n  
t h e  A . I . D .  s t r a t e g y ,  descr ibed below, of l ay ing  t h e  founda- 
t i o n  f o r  a j u s t  and l a s t i n g  peace i n  t h e  Middle East  by 
helping Egypt meet i ts immediate and longer-term economic 
requirements.  A s  a r e s u l t  of t h e  Task Force review, t h e  
FY 1979 reques t  r e f l e c t s  increased emphasis on both p r i -  
v a t e  s e c t o r  a c t i v i t i e s  and on a g r i c u l t u r a l  development. 
New a c t i v i t i e s  i n  t h e s e  a r e a s  a r e  d e t a i l e d  i n  s p e c i f i c  
d a t a  s h e e t s  below. 

Overview 

Given its s t r a t e g i c  loca t ion ,  s i z e  and h i s t o r i c a l  import- 
ance,  Egypt is c r i t i c a l  t o  achieving peace i n  t h e  Middle 
East .  P res iden t  Anwar Sada t ' s  r ecen t  opening t o  I s r a e l  
and t h e  i n i t i a t i o n  of p o l i t i c a l  and m i l i t a r y  d i scuss ions  

provide a dramatic and concre te  demonstration of ~ g y p t ' s  
determination t o  b r ing  about a n  end t o  h o s t i l i t i e s .  

I n  t h e  shor t  term, i t  is imperative t h a t  Egyptian l i v i n g  
s tandards  be maintained and enhanced i n  o r d e r . t o  preserve  
~ g y p t ' s  a t t i t u d e  of moderation now supporting se t t l ement  
wi th  I s r a e l .  Over t h e  longer run,  improvements i n  
Egyptian l i v i n g  s tandards  and t a n g i b l e  economic progress  
a r e  necessary t q  b u t t r e s s  a l a s t i n g  peace i n  t h e  Middle 
East .  Thus, t h e  U.S. economic a s s i s t a n c e  program has t h e  
dual  ob jec t ive  of meeting t h e  immediate needs of t h e  
Egyptian economy and a t  t h e  same time l ay ing  t h e  founda- 
t i o n  f o r  se l f - sus ta in ing  long term economic development. 

Development S i t u a t i o n  and Prospects  

~ g y p t ' s  economic p o t e n t i a l  is  considerable .  It has  a 
l a r g e  domestic market, a t a l e n t e d  people,  a v a r i e t y  of 
resources  and a key geographic loca t ion .  Its revenues 
from o i l  production,  tourism, and worker remit tances  a r e  
s t e a d i l y  increas ing.  Since 1974 Egypt has made . s ign i f i -  
can t  economic progress.  Overal l  t h e  economy has grown 
by 6-8% annually o r  4-5% per c a p i t a  dur ing t h i s  per iod.  
The Suez Canal a r e a ,  destroyed by war, has  been substan- 
t i a l l y  r e b u i l t  and t h e  Canal is funct ioning smoothly, 
earning Egypt over $350 m i l l i o n  annual ly  i n  revenue. 

To r e a l i z e  its p o t e n t i a l ,  however, Egypt u rgen t ly  needs t o  
address  i n  g r e a t e r  depth  many deep-seated s t r u c t u r a l  prob- 
lems i n  i t s  economy. A r i g i d  and u n r e a l i s t i c  p r i c e  s t r u c -  
t u r e ,  a chronic balance-of-payments d e f i c i t ,  i n e f f i c i e n t  
means f o r  a l l o c a t i n g  resources ,  and a system of very  
expensive subs id ies  a r e  among t h e  p o l i c i e s  i n h i b i t i n g  
prospects  fo r  long-term economic growth. The economy 
a l s o  s u f f e r s  from s e r i o u s l y  d e t e r i o r a t e d  i n d u s t r i a l  pro- 
duc t ion  f a c i l i t i e s ,  from s t r i c t  limits on its a r a b l e  land,  
and from an inadequate and decaying c a p i t a l  i n f r a s t r u c t u r e .  

~ g y p t ' s  most immediate need is f o r  balance-of-payments 
suppor t  so  t h a t  i t  can import raw m a t e r i a l s  and spa re  
p a r t s  needed t o  mainta in  cu r ren t  production and put pre- 
v ious ly  id led capac i ty  t o  work. It a l s o  needs help  i n  
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ob ta in ing  b a s i c  consumer i tems, p r imar i ly  f o r  t h e  urban 
population.  For yea r s  Egypt lacked t h e  fore ign exchange 
t o  expand i t s  economic and s o c i a l  i n f r a s t r u c t u r e ,  o r  even 
mainta in  e x i s t i n g  capaci ty .  Long-term growth w i l l  be 
s e r i o u s l y  hindered un less  key bot t lenecks  i n  such a r e a s  
a s  cement production,  p o r t  capac i ty ,  e l e c t r i c a l  power 
genera t ion  and d i s t r i b u t i o n ,  and telecommunications a r e  
e l iminated.  

The Egyptian Government r e c e n t l y  prepared a Five-Year 
Development P lan  f o r  t h e  1978-1982 period.  This p lan  
rep resen t s  a s i g n i f i c a n t  f i r s t  s t e p  by t h e  Government i n  
a r t i c u l a t i n g  t h e  country's  development ob jec t ives  and 
iden t i zy ing  t h e  problems t h a t  must be overcome t o  achieve 
t h e s e  ob jec t ives .  Egypt has  begun t h e  program of reform 
i d e n t i f i e d  a s  necessary i n  t h e  p lan  and s t rongly  supported 
by t h e  fo re ign  donor community. New economic l eadersh ip  
is providing f i rmer  d i r e c t i o n  t o  ~ g y p t ' s  development 
e f f o r t s .  To support  these  p o s i t i v e  a c t i o n s ,  Egypt w i l l  
cont inue t o  need s i g n i f i c a n t  l e v e l s  of fore ign a s s i s t a n c e  
f o r  t h e  near  f u t u r e  t o  cover c u r r e n t  needs and t o  l a y  t h e  
b a s i s  f o r  se l f - sus ta in ing  growth. 

Socio-Economic Performance 

Egypt has  a n  impressive record i n  providing fo r  t h e  b a s i c  
needs of i t s  people and ensuring t h a t  equi ty  is given a 
major p l a c e  i n  i t s  development program. With t h e  he lp  of 
a n  ex tens ive  system of subs id ies ,  food p r i c e s  a r e  low, 
and most people have an adequate d i e t  i n  terms of c a l o r i c  
i n t a k e  and p r o t e i n  consumption. Education is  f r e e  and 
open t o  a l l ,  al though i t  is no t  s u f f i c i e n t l y  r e l a t e d  t o  
Egypt 's  need f o r  t echn ica l  and voca t iona l  school graduates.  
Heal th  and s o c i a l  s e r v i c e s  a r e  a v a i l a b l e  throughout t h e  
country,  al though they a r e  underu t i l i zed  because of 
inadequate management, i n s u f f i c i e n t l y  motivated and t r a ined  
personnel,  and a l a c k  of supp l i e s .  

Egypt 's  popula t ion is  growing a t  about 2.5% per year .  The 
Government is  only now committing i t s e l f  t o  taking 
d e c i s i v e  s t e p s  i n  mounting a major family planning program. 
Urban migrat ion continues t o  pu t  a d d i t i o n a l  pressure  on 

t h e  a l ready overcrowded c i t i e s  now unable t o  provide  bas ic  
s o c i a l  s e r v i c e s  t o  t h e  c u r r e n t  population.  

Egypt g ives  h igh  p r i o r i t y  t o  address ing these  problems, 
but  t h e r e  a r e  no easy so lu t ions .  The resources  devoted t o  
s o c i a l  s e r v i c e s  need t o  b e  increased and more e f f e c t i v e l y  
used. The choices between e f f i c i e n c y  and equi ty  a r e  
f raught  wi th  p o l i t i c a l  r i s k s .  Egyptian l eaders  a r e  w e l l  
aware of t h e s e  problems and t h e  need t o  make changes, b u t  
s i g n i f i c a n t  changes most l i k e l y  w i l l  no t  be r ap id .  

External  Donors 

Arab o i l  na t ions  have been f inancing about two-thirds of 
Egypt's e x t e r n a l  economic requirements.  The IBRD and 
western na t ions  a l s o  provide  c r i t i c a l  p r o j e c t  a s s i s t ance .  
The World Bank es tab l i shed  a Consul ta t ive  Group i n  1977 t o  
b r ing  together  Egypt 's  major donors. Its second meeting is 
t e n t a t i v e l y  scheduled f o r  June 1978. This e f f o r t  should 
lead t o  b e t t e r  economic planning, determinat ion of 
p r i o r i t i e s  held  by t h e  Egyptian Government and b e t t e r  
coordinat ion among i t s  donors. The U.S. s t rong ly  suppor ts  
t h i s  c o n s u l t a t i v e  process.  I n  add i t ion ,  t h e  U.S. 
cooperates wi th  o t h e r  donors i n  a number of p r o j e c t s ,  
including expansion of t h e  P o r t  of Alexandria, inc reas ing  
a g r i c u l t u r a l  production through improved dra inage systems, 
t h e  improvement of Alexandria 's  water  and sewage 
f a c i l i t i e s ,  and t h e  expansion of t h e  Suez Canal. 

A. I .D. Program Di rec t ion  

The Task Force review concluded t h a t  t h e  U.S. should 
cont inue t o  he lp  f inance urgent  import needs, provide  f o r  
t h e  r ebu i ld ing  of i n f r a s t r u c t u r e ,  and a s s i s t  those  pub l i c  
s e c t o r  e n t e r p r i s e s  t h a t  a r e  of c r i t i c a l  importance t o  t h e  
funct ioning of t h e  o v e r a l l  economy. It a l s o  suggested 
t h a t  t h e  a s s i s t a n c e  program provide  increased emphasis on 
p r i v a t e  s e c t o r  development, improving a g r i c u l t u r e ,  and 
improving t h e  q u a l i t y  of l i f e  through a b a s i c  human needs 
program. The FY 1979 budget request  of $750 m i l l i o n  
r e f l e c t s  these  Task Force recommendations. Two-thirds of 
t h e  program w i l l  be  provided on a g ran t  b a s i s  and one-third 
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on a l oan  b a s i s  on 40-year terms.  

Import F inancing  

A.I.D. is r e q u e s t i n g  $250 m i l l i o n  i n  FY 1979 f o r  t h e  
Commodity Import Program (CIP). The CIP, a long  w i t h  an  
a n t i c i p a t e d  $207 m i l l i o n  of  food under t h e  PL 480 program, 
w i l l  p rov ide  v i t a l  consumption goods,  c a p i t a l  i t e m s  of  
c u r r e n t  importance t o  t h e  economy, and raw m a t e r i a l s  and 
s p a r e  p a r t s  t o  i n c r e a s e  a g r i c u l t u r a l  and i n d u s t r i a l  
product ion .  F inancing  of t h e s e  impor t s  w i l l  suppor t  
d i r e c t l y  t h e  Egypt ian  Government's e f f o r t  t o  ma in t a in  
economic s t a b i l i t y  and c r e a t e  employment o p p o r t u n i t i e s .  

Rebui ld ing  of I n f r a s t r u c t u r e  

Recons t ruc t ion  and expansion of Egyp t ' s  i n f r a s t r u c t u r e  
con t inue  t o  be  c r u c i a l  i n  p rov id ing  a base  f o r  s u b s t a n t i a l  
long-term economic growth. R e v i t a l i z a t i o n  of  t h e  
c o u n t r y ' s  i n f r a s t r u c t u r e  w i l l  a t t r a c t  f o r e i g n  inves tment ,  
improve t h e  performance of e x i s t i n g  i n d u s t r i e s  and bus ines s  
and c r e a t e  j obs  and f o r e i g n  exchange. The Task Force  urged 
t h a t  A . I . D .  a s s i s t  t h e  Egypt ians  i n  t h i s  v i t a l  a r e a ,  and 
A.I.D. i s  r e q u e s t i n g  $189 m i l l i o n  i n  FY 1979 f o r  new 
a c t i v i t i e s  t o  suppor t  t h i s  e f f o r t .  P r o j e c t s  w i l l  be  
i n i t i a t e d  t o  i n c r e a s e  e l e c t r i c a l  power gene ra t ion ,  t o  
expand and modernize p o r t  f a c i l i t i e s ,  and t o  i n c r e a s e  g r a i n  
and t a l l ow s t o r a g e  and hand l ing  f a c i l i t i e s .  

P r i v a t e  S e c t o r  Expansion 

The Task Force recommended t h a t  t h e  U.S. move v igo rous ly  
t o  a s s i s t  t h e  Egyptians i n  implementing t h e  "Open ~ o o r "  
p o l i c y  t o  encourage f o r e i g n  and domest ic  p r i v a t e  e n t e r p r i s e  
i n  Egypt. A.I.D. p l ans  t o  suppor t  t h i s  i n  FY 1979 by 
making f o r e i g n  exchange a v a i l a b l e  t o  Egypt ian  en t r ep reneu r s  
through t h e  Development I n d u s t r i a l  Bank and by he lp ing  
e s t a b l i s h  a n  Investment S e r v i c e  Advisory Center  t o  st imu- 
l a t e  new f o r e i g n  and domestic inves tment  and expand 
e x i s t i n g  industry. ,  A.I.D. p l a n s  t o  h e l p  s e t  up t h e  Suez 
F ree  Zone, a n  i n d u s t r i a l  a r e a  f o r  t h e  manufacture and 
assembly of  l a b o r  i n t e n s i v e  p roduc t s  f o r  t h e  Middle Eas t ,  

a s  a  model f o r  new f r e e  zone a c t i v i t i e s  i n  Egypt. 

Add i t i ona l  suppor t  t o  t h e  p r i v a t e  s e c t o r  w i l l  be provided 
through t h e  t r a i n i n g  of  middle  l e v e l  managers i n  key 
e n t e r p r i s e s  wi th  s t r o n g  growth p o t e n t i a l  and by a t e c h n i c a l  
s e r v i c e s  program t o  s t i m u l a t e  t h e  development of small-  and 
medium-size e n t e r p r i s e s  s e r v i n g  Egypt ian  domestic needs.  
Also,  up t o  50 m i l l i o n  i n  excess  Egyptian pounds w i l l  be  
used t o  provide  a medium term c r e d i t  fund f o r  Egyptian 
p r i v a t e  e n t e r p r i s e s  i n  need of domestic r e sou rces  i n  o r d e r  
t o  expand. I n  a d d i t i o n ,  $25 m i l l i o n  of t h e  CIP w i l l  be  
r e se rved  f o r  p r i v a t e  s e c t o r  use.  

P u b l i c  and Mixed Ownership I n d u s t r y  

I n  FY 1979, A. I . D .  p l ans  t o  con t inue  t o  he lp  improve t h e  
management and e f f i c i e n c y  of Egypt ian  p u b l i c  e n t e r p r i s e s  
and t o  suppor t  b a s i c  f a c i l i t i e s  t h a t  on ly  t h e  p u b l i c  
s e c t o r  has  t h e  r e sou rces  t o  f i nance .  The middle management 
t r a i n i n g  program w i l l  a s s i s t  Egypt ' s  e f f o r t s  t o  decen t r a l -  
i z e  economic d e c i s i o n  making and t o  make p u b l i c  s e c t o r  
o f f i c i a l s  more r e spons ive  t o  f r e e  market economic f o r c e s .  
A.I.D. p l ans  t o  h e l p  f i n a n c e  t h e  c o s t  of a  pulp  and paper 
f a c i l i t y ,  which w i l l  a l s o  s a v e  Egyptian f o r e i g n  exchange. 

Improving A g r i c u l t u r e  

A.I.D. a s s i s t a n c e  t o  Egyptian a g r i c u l t u r e  is focused on 
improving t h e  p r o d u c t i v i t y  of s p e c i f i c  c rops  i n c r e a s i n g  
s u i t a b l e  expor t  and ag r i -bus ines s  o p p o r t u n i t i e s ,  improving 
t h e  c o n d i t i o n s  of r u r a l  l i f e ,  and developing  a low-cost 
sma l l - s ca l e  technology s u i t a b l e  f o r  Egypt ' s  fa rmers .  
A.I.D. is a l r eady  suppor t ing  a number of a g r i c u l t u r a l  
a c t i v i t i e s  t o  i n c r e a s e  t h e  p roduc t ion  of  r i c e ,  p o u l t r y ,  
f i s h  and major c e r e a l s ,  t o  improve wa te r  use  and management, 
and t o  improve a g r i c u l t u r a l  s e c t o r  p lanning  and management. 
These w i l l  b e  continued.  

Add i t i ona l  programs c o n s i s t e n t  w i t h  t h e  Task Force ' s  
recommendations w i l l  be  i n i t i a t e d  i n  FY 1979. One new 
a c t i v i t y  w i l l  develop and supply  mechanized equipment 
a p p r o p r i a t e  t o  Egypt ' s  a g r i c u l t u r e .  A r e l a t e d  a c t i v i t y  
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w i l l  a t t empt  t o  t e s t  t h e  p o s s i b i l i t y  of local ly-  
manufacturing farm implements. Small farm production 
w i l l  be  s t imula ted  by a c r e d i t  program t o  ensure t h a t  
Egypt 's  " fe l l ah in"  can f inance  t h e  farm inpu t s  needed, 
such a s  seed,  f e r t i l i z e r  and equipment. A.I .D.  i n t ends  
t o  begin  a p i l o t  program t o  help  o r i e n t  cooperatives 
toward a more p a r t i c i p a t o r y  r o l e  focused on providing 
imports and s e r v i c e s  t o  t h e  members a s  we l l  a s  helping i n  
crop marketing and d i s t r i b u t i o n .  

Improving t h e  Qual i ty  of L i f e  

The A . I . D .  program is aimed inc reas ing ly  a t  improving t h e  
q u a l i t y  of l i f e  and improving t h e  average  gypt ti an's 
chance f o r  a b e t t e r  s h a r e  of t h e  f r u i t s  of development. 
I n  N 1979, A. I .D .  proposes funding $124 mi l l ion  i n  
programs aimed a t  improving t h e  b a s i c  human needs of 
Egypt 's  poor major i ty .  These programs include d i r e c t  
a s s i s t a n c e  t o  t h e  country 's  ex tens ive  s o c i a l  s e r v i c e  
system through t h e  improvement of family planning and 
urban and r u r a l  h e a l t h  programs, expanded water and sewage 
f a c i l i t i e s ,  and b e t t e r  low-cost housing a f fo rdab le  by 
Egypt's lower income population.  A.I .D.  a c t i v i t i e s  w i l l  
a l s o  suppor t  g r e a t e r  popula t  p a r t i c i p a t i o n  i n  dec i s ion  
making and determinat ion of l o c a l  development p r i o r i t i e s .  

NCIIIE: For further detail, please consult the Inter-As- 

Task Force &view on Eqrpt, a separately bound report to 

the Congress. 

C P  79-17  

PERSONNEL/PARTICIPANTS DATA I 
A.I.D. Personnela 

Direct  ire^ . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . .  

Contract (psc). . . . . . . . . . . . . . . . .  

- - 

a US. nu tionals on duty at the end o f  the fiscal year. 
FY 1978and FY 1979 authorized position levelsas of Nov. 30,1977. 
Participating agency technicians 
~ro~rarnrned during the fiscal year. r 

Total . . . . . . . . . . . . . . . . . . . . . .  
participantsd 

Noncontract . . . . . . . . . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . .  Total 

r- - 

C P  79-08  
RESOURCE FLOWS 

I (In thousands of dollars) 

72 

236 
0 

236 

97 

365 
30 

395 

101  

420 
140 

560 

FY 1879 
(Proposed) 

A.I.D." 
Loans . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . .  

Total A.I.D. . . . . . . . . . . . . . . . . .  

I *A.I. D. levels represent actual and estimated expenditures 
*%L. 480 levels represent actual and estimated value of shipments. 

FY 1978 
(Estimated) Program 

P.L. 480"" 
Title I . . . . . . . . . . . . . . . . . . . . . . . .  
Title I I  . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . .  Total P.L. 480 

TotalA. I .D.andP.L.480 ........... 

FY 1977 
(Actual) 

144,712 
22,103 

166,815 

196,998 
11,958 

208,956 

375,771 

510,750 
93 , 356 

604,106 

733,500 
a52,875. 
886.375 

170,000 
14,835 

184,835 

788,941 

188,600 
18,067 

206,667 

1 , 0 9 3 , 0 4 ~  
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I 

P.L. 480 PROGRAMS SUMMARY 
CP 79-14 

I Program 

Beans . . . . . . . . . .  
. . . . . . . . .  Feedgrains 

Vegoil . . . . . . . . . . .  

. . . . .  Title I Total 

Title // 
Voluntary Agencies . . 
World Food Programs . 

. . . .  Title I I  Total 

Total P.L. 480 ...... 

(Actual) (istimatedl (Proposed) 
MT I $ 

MISSION DIRMTllOR - EQNALD S. BROWN 

Notes 



PROGRAM: E E Y D ~  
SUMMARY OF ACTIVE AND PROPOSED PROJECTS 

(In thousands of dollurl - 
FY of 
lnitbl 

lbligmtion 
Dmte of 

Lorn 
Authori. 
ation 

1975 

1975 
1975 
1975 
1976 

1976 
1976 
1976 
1977 
1977 
1977 
1976 
1976 

1976 
1976 
1976 
1976 
1975 
1977 
1977 

1977 
1977 

1978 
1978 
1978 
1978 
1978 
1978 
1978 
1978 
1978 

1976 

1977 
1976 

1977 

Thro~ 

lb l i i t i rn  

30,OO 

l , o o  
1,oo 

l4,OO 
l41,OO 

2,oo 
90,OO 
15,oo 
l8,OO 
8,OO 

13,OO - - 
- 
- 
- 
- 

- 
- 

1,80 

3,90 
2,30 

1,oo 

FY 77 

Eqnldi- 
tuns 

25,25 

93 
671 

6,57 
23 

1,471 
60 

7,35 
52 - 

- 
- 
- 
- 
- 
- - - 
- - 
- - 
- - 
- - 
- - 
- - 
- 
- 

101 

- 

Expndi. 
tuns E q d C  

tuns 

- - 
- - - - 
.. - - - - - 

12,801 
20,401 

" 
6,201 
9,00( 
7,00( 
6,40( 
2,80( 
3,40( 
8,501 

7,151 
40( 

- - 
- 
- 
- 
- 
- 
- 

2,50 

- 
- 
- 

- 

- 

E r p d i  
tuns 

- - 
- - 
- - 
- 
- 
- ,  - - - 

30,001 
50,00( - 
15,001 
l5,OO( 
8,00( 
8,001 

l5,OO( 
7,00( 

l6,5(H 

12,001 
4,00( 

- - 
4,00( - 
5,001 

19,001 
6,001 
4,001 

20,oo 

- 
- - 

- 

- 

E x p d i .  
tuns 

- 
- 
- 
- 

20,000 

110 
25,000 

292 
7,476 
3,500 
4,000 - 
- 
- 
- 
- 
- 
- 
- - 
- 
- 
- 

7,200 - - 
- 
- 
- - 
- 

1,800 

4,200 
2,000 

1,000 

- 

1 E l e c t r i c  D i s t r i b u t i o n  System 1 
Technology T r a n s f e r  and Manpower 

Development I 
F e a s i b i l i t y  S t u d i e s  I 
Road Bui ld ing  Equipment/Suez Area 
I s m a i l i a  Steam Power P l a n t  
Technology T r a n s f e r  and Manpower 

Development I1 
Suez Cement P l a n t  
Technica l  & F e a s i b i l i t y  S t u d i e s  I1 
Technica l  & F e a s i b i l i t y  S t u d i e s  I11 
Hydrographic Survey 
P o r t  Said S a l i n e s  
Talka-Helwan Gas Turbine Genera tors  
Mahalla T e x t i l e  P l a n t  R e h a b i l i t a t i o n  
Cargo Hand1 ing  Equipment 

(Por t  of Alexandr l a )  
Development I n d u s t r i a l  Bank 
PVC P i p e  Dra inage  
Nat ional  Energy Cont ro l  Center  
Gra in  S torage  F a c i l i t i e s  I 
Urban E l e c t r i c  Power D i s t r i b u t i o n  
Canal Dredging Equipment 
Food Gra in  & Vegetable O i l  S torage  

and D i s t r i b u t i o n  F a c i l i t i e s  I1 
I r r i g a t i o n  Pumps 
Review of t h e  S e c u r i t y  Supporting 
A s s i s t a n c e  Program t o  Egypt 

Technica l  & F e a s i b i l i t y  S t u d i e s  IV 
P a r a x y l e n e , D M  . 
Canal C i t i e s  Water and Sewage 
Gra in  S torage ,  TOF I11 
Maadi Cement 
F l a t  Glass  
Telecommunications 
Development I n d u s t r  i a l  Bank 
St rengthening  of Rura l  Health 
Del ivery  

Applied Sc ience  and Technology 
Research 

Water Use and Management 

*Detailed pmiect ~ n a f i v e - S e e  Activity Data Sheet. ( * * h n  t e rm:  rewyment period variesfiom 20-40 years, %lo y a r s  pace; interen 2% durin~flace, 3% amortization; remyable in US .  dollars h n a  repayable in len fhan 40 yearswe noted 



SUMMARY OF ACTIVE AND PROPOSED PROJECTS 
(In thousands of dollars/ PRDCRAM: Egypt 

I Future 
Y r r  

Ob l i i -  
tiom 

3,500 

- 
2,533 
3,000 - 
!3,000 - 
4,000 - 

- - 
- 

LO, 000 
2,000 
500 

8,800 
2,000 

4,000 
5,500 - 

- 
5,000 
5,500 

3,000 

1,500 - 
1,000 
3,000 
1,000 - 

- 

FY of 
Initial 

lblipationl 
Date of 

Loan 
Authori- 
zation 

-- 
:Y 78 

Expedi- 
turn 

2,000 

1,867 
2,000 
4,830 - 
.o ,000 - 
2,000 
3,000 - 

2,000 
2,000 
2,200 
1,000 
1,500 
1,500 

3,000 

1,800 
1,800 - 

- 
2 00 

4,400 

3 20 
6,800 
100 

1,500 
180 
200 
100 

20,000 

- 
L52,87! 

Pmposr 

lblipatiom 

Project 
Numbr 

263- 

002 1 

0026 
0027 
0029 
0030 
003 1 
0038 
0041 
0047 
0056 
0058 
0060 
036 1 
0362 
0063 
0964 
0065 

0066 

0067 
007 0 
0 I74 
0377 
0078 
0379 
0389 
0090 
0391 
0392 
0393 
0394 
0395 
0396 
0097 
K-026 
K-027 
K-029 
K-030 
K-036 
K-038 
K- 
K- 

bligtiom 

- 

4,500 
2,367 
4,000 

- 
- 

1,200 

47 1 

- 
354,53E - 

Expedi- 
tu rn  

2,20C 

- - 

- - 
- - - 

7,500 - 
- 
- - 
- 
- 
- 
- 

14.200 
24,100 
59,200 
50,600 
29,800 
31,600 
15,000 

Authori- Expmdi- 
m m n  turn  

Project Title Expmdi- 
tuns 

3 3 

43,761 

Expmdi- 
tu rn  

Development D e c e n t r a l i z a t i o n  
(Local  Development) 

Technology T r a n s f e r  and Manpower 
Development 111 

Rice  Research and T r a i n i n g  
Family P lanning  
Suez E l e c t r i c  Genera t ing  P l a n t  . 
A g r i c u l t u r e  Mechanization 
Alexandr ia  Sewage 
A g r i c u l t u r e  Development Systems 
Suez Canal P o r t  Development 
A g r i b u s i n e s s  Development 
Edfu Pulp and Paper  M i l l  
P o u l t r y  Improvement 
Development P lanning  S t u d i e s  
V o c a t i o n a l  Educa t ion  
Development In£  ormat ion  Systems 

2,500 

2,000 
1,800 
6,500 
LOO, 000 
21,000 
4O,OOO 
2,000 
20,000 
25,000 
40,000 

600 
3,000 
2,000 
500 

2,500 
12,000 

30,000 

1,500 
1,500 
50,000 
20,000' 
1,000 
7,000 
10,000 
1,000 
18,000 

500 
10,000 

400 
1,000 
500 

50,000 - 
- 
- 
- 
- - 
- 
- 

Aquacul ture  Development 
Urban Low Cost  Hea l th  D e l i v e r y  
Low Cost  Housing and Community 

Up grad i n g  
U n i v e r s i t y  I n s t r u c t i o n  M a t e r i a l s  

and L i b r a r i e s  
Major C e r e a l s  
P r o v i n c i a l  E l e c t r i f i c a t i o n  
G r a i n  S t o r a g e ,  TOF IV 
P r i v a t e  S e c t o r  Development 
Small  Farmer Product ion  
C a i r o  Water Supply I1 
Middle Management Education Program 
C a i r o  Sewage I1 
Inves tment  S e r v i c e s  Advisory Center  
Suez F r e e  Zones 
Advisory S e r v i c e s  on  C r e d i t  
A g r i c u l t u r e  Coopera t ive  Development 
Small-Scale A g r i c u l t u r e  A c t i v i t i e s  
P r i v a t e  S e c t o r  C r e d i t  
Commodity Import  Prog I 
Commodity Import  Prog I1 
Commodity Import  Prog 111 
Commodity Import  Prog IV 
Commodity Import  Prog V 
Commodity Import  Prog VI 
Commodity Import  Prog VII  
Commodity Import  Prog V I I I  

*Detailed uroiect narrative-See Activity h t a  Sheet. 
**Loan terms: repyment period varies from 2040  years, 7-1 0 yeampace; interest 2% during pace, 3% amortiratbn; repayable in U.S. dollars Loans repayable in less than 40 years are noted 



Purpose: To improve and expand t h e  qua l i t y  and quanti ty of s ec to r  
assessments, a n a l y t i c a l  s t u d i e s  and f e a s i b i l i t y  s tudies  ava i l ab le  
t o  the  Government of Egypt. 

PROGRAM: EGYPT ACTIVITY DATA SHEET CP 79-05 

Background: A ser ious  cons t r a in t  t o  Egyptian economic development 
continues t o  be the  shortage of thoroughly planned projec ts  and 
programs s u i t a b l e  f o r  financing by b i l a t e r a l  and mul t i l a t e ra l  
i n s t i t u t i o n s  o r  p r iva t e  inves tors .  Egypt has requested our a s s i s t -  
ance i n  conducting s tud ie s  required mainly f o r  projec ts  proposed 
f o r  U.S. f inancing.  Similar  g ran t s  have been made since FY 1975. 

Host Country and Other Donors: Some b i l a t e r a l  donors provide 
s imi l a r  funding f o r  f e a s i b i l i t y  s tud ie s  and projec t  development 
work f o r  p ro jec t s  they a r e  considering. The Government of 
Egypt w i l l  fund l o c a l  cos t s  of con t r ac t s  fo r  f e a s i b i l i t y  s tud ie s  
receiving A. I .D. d o l l a r  funding . 

FY 1979 Program: Eight mi l l ion  d o l l a r s  is requested f o r  use i n  
engaging U.S. p r iva t e  sec to r  exper t i se  t o  a s s i s t  t h e  Government 
of Egypt i n  a wide v a r i e t y  of development p ro jec t  s tudies .  

Beneficiaries:  Direc t  bene f i c i a r i e s  a r e  the  Government of Egypt 
and po ten t i a l  inves tors .  The u l t imate  bene f i c i a r i e s  w i l l  be 
those Egyptians whose l i v i n g  standards a r e  improved by the  pro- 
v is ion  of goods and services  from projec ts  undertaken a s  a r e s u l t  
of t he  s tud ie s .  

Major Outputs A l l  Years: 

Increased numbers of projec ts  t h a t  a r e  ready f o r  f inancing by 
A . I . D .  during FY 1979 and beyond. 

A.I .D.  Financed Inputs FI 79 ($ thousands) 

-- 

FUNDS 

Securi ty Supporting Assistance 

XIOR REFERENCE F'Y 1978 Advice of 
Program Change t o  be  Submitted 

- 
PROPOSED OBL GATION (In thousands of dollars) 
FY 79 8,000 - LIFE OF 1 PROJECT 20* OoO 

TITLE 

Technical and F e a s i b i l i t y  Studies I V  

1. Technical Assistance 

2. Commodities 

NUMBER 263-0042 
 GRANT^  LOAN^ 

Tota l  

ESTIMATED COMPLETION DATE 
OF PROJECT 

INITIAL 
OBLl TlON 
FY % 

-- -~ 

NEW 

CONTINUING 

ESTIMITED FINAL 
OBLIGATION 

- FY 79 

PRINCIPAL CONTRACTORS OR AGENCIES 

U.S. Sources TO Be Selected. 

U.S. FINANCING (In thausands of dollan) 

FY 8 1  

Through September 30,1977 
Est~mated F~scal Year 1978 

Estimated through September 30.1978 

Proposed Fiscal Year 1979 8,000 - 20,000 - 

Obligations - 
12,000 
12,000 

I 

Expenditures - 
2.400 
2,400 

Future Year O b l i i o m  

Unliquidated - 
8,000 

Ertimated Total Cost 



PROGRAM: EGYPT ACTIVITY DATA SHEET C P  79-05 

I I , r -  -- 
Purpose: To a s s i s t  the  Ministry of Health ident i fy  major con- 
s t r a i n t s  l imi t ing the  effectiveness of the r u r a l  heal th  service,  
and devise  and t e s t  a l t e rna t ive  approaches, which w i l l  improve 
the  effectiveness of the  system. 

Backnround and Progress to  Date: Egypt's r u r a l  heal th  delivery 
system is among the  l a rges t  and bes t  s taf fed i n  the developing 
world. Nevertheless, r u r a l  Egyptians continue t o  experience ex- 
cess ive  morta l i ty  and morbidity (pa r t i cu la r ly  among infants  and 
children).  Improvements i n  t ranspor t ,  communication, management, 
supervision and professional milieu a r e  the key to  developing a 
more responsive system. Project  implementation was delayed u n t i l  
l a t e  1977 primarily because the  Ministry of Health was unfamiliar 
with host  country contracting and procurement procedures; This 
w i l l  extend the  project  completion date.  The project  is now 
under a f u l l  time Ministry of Health d i rec to r  who has i n i t i a t e d  
procurement and selected a po ten t i a l  contractor.  Full-scale 
p ro jec t  a c t i v i t i e s  under the  U.S. contractor w i l l  begin January 
1978. 

Host Country and Other Donors: UNICEF has been the  pr incipal  
donor i n  strengthening r u r a l  heal th  del ivery  by providing trans- 
port ,  maternal and chi ld  heal th  ca re  and laboratory equipment fo r  
n u t r i t i o n  centers. The World Health Organization provides techni- 
c a l  ass is tance i n  general heal th  services.  The Federal Republic 
of'Germany supports b i lha rz ia  control .  The planned Government of 
Egypt contribution is Egyptian pounds 2.17 mil l ion ($3.1 mil l ion) ,  

PY 1979 Program: Field t e s t s  w i l l  be implemented i n  four of e ight  
p ro jec t  d i s t r i c t s  t o  measure the  impact of:  (a) improved trans- 
por t  and communication on services  del ivery  and outreach; (b) 
various pa t t e rns  of rewards and incentives (available within the 
Government of Egypt personnel system) on job performance; and (c) 
b e t t e r  supervision and t ra ining on the  overal l  qual i ty  and 

transport ,  communication and medical equipment w i l l  be procured. 
In-service and par t ic ipant  t ra in ing w i l l  support project  ac t i -  
v i t i e s .  

TITLE 

Strengthening of Rural Health Deliver? 

Beneficiaries: Direct  project  benef ic iar ies  w i l l  be the  approxi- 
mately 2,000 r u r a l  heal th  personnel trained to  provide improved 
services.  The ult imate benef ic iar ies  w i l l  be the  two mil l ion 
r u r a l  poor l iv ing within the  t e s t  d i s t r i c t s .  

quanti ty of services delivered under the system. Additional 

FUNDS 

Security Supporting Assistance 

W0$8"'do'nR~r"EEsional presentation,  
n- ,? 

NUMBER L b j  UuI.3 - 
 GRANT^  LOAN^ 

Major Outputs: A l l  Years 

NEW 

CONTINUING 

1. Results Measured of Improved Systems and 
Incentive Program I n i t i a t e d  8 D i s t r i c t s  

2. Trained Personnel: 
In-service 1,700 
U. S . and Third Country 140 

3. F a c i l i t i e s  Equipped, Staffed and Served by 
Improved Support Systems 200 

PROPOSED OBLIGATION [In fhousands ofdoiiars) -- - 
F Y 7 9  1,800 7,800 

A.I.D. Financed Inputs: FY 79 ($ thousands) 

INITIAL 
OBLIGATION 
FY 76 

1. Contract Services 
2. Participant Training 
3. Commodities 
4. Other Costs 

Total  1,800 

ESTIMATED FINAL 
OBLIGATION 
FY 80 

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY 81 

PRINCIPAL CONTRACTORS OR AGENCIES 

Westinghouse Health Systems 

U.S. FINANCING (In thoumnds of dollad 

12 

Through September 30,1977 
Estimated F ~ r a l  Year 1978 

Emmated ihrough September 30.1978 

Proposed Fiscal Year 1979 -- 

Obliitions 
1,800 
1. 800 
3,600 

1,800 

Expmditum 
0 

1,600 
1,600 

Futura Yew Obligations 
2,400 

Unliquidatad 
1,800 

2,000 - 
Enimnd Total Cost 

7,800 



mocnrm: EGYPT ACTIVITY DATA SHEET CP 79.05 . . . - - . . . . . - . . 
A~blied Science and FUNDS PROPOSED OBLIGATION (In t a tmnl r  o f d o k ~ )  I 

I --. z - - 

IFy7O 4,000 LIFE OF Technolonv Research 1 Security Supporting Assistance I PROJECT 20 000 I 

Purpose: To improve Egypt's institutional capability to develop 
and manage science and technology research addressing priority 
development problems. 

- - - - ~  ". 

Background and Progress to Date: The Government of Egypt has 
requested a program that would help the scientific community 
direct its energies toward addressing the practical problem 
inhibiting economic development and social improvement. The 
program will provide the Egyptian Academy of Scientific Research 
and.Technology (ASRT) and the National Research Council (NRC) 
training and advisors to improve management skills and policy 
planning and carry out research projects. Other research entities 
are being encouraged to participate as well. 

- - -  

During the first year of project activity, technical assistance 
contractors have been selected; initial training carried out in 
electronic equipment maintenance and scientific/technical informa- 
tion systems; incentive procedures established; basic equipment 
requirements established; two demonstration projects identified 
(nutrition and hygiene, and appropriate farm technology); and 
five research projects tentatively selected including water 
resources, silt loss and fisheries. 

Host Country and Other Donors: The Government is providing 
facilities, salaries and equipment. The Academy and the National 
Research Center benefit from several bilateral and multilateral 
programs. 

--.. ~ 

FY 1979 Program: Applied research and demonstration sub-projects 
will continue. The national scientific and technical information 
system will become operational. Activities with demonstrated 
potential for development as separate projects will be identified. 

Beneficiaries: Research and demonstration projects are designed 

'NUMBER 263-0016 
GRANT@ LOAND 

for applied use and to deal with problems of national interest. 
Various segments of Egyptian society will benefit directly from 
the research and technology depending upon the specific area of 
the sub-project. Since there will be a wide range of sub- 
projects aimed at industrial, agricultural, and social improve- 
ments, there will be a concommitant wide spectrum of the 
population directly benefitted. 

- 
REFERENCE N 78 Congressional 

Presentation, p. 24 
NEW 0 
CONTINUING 

Major Outputs : 
All Years 

1. Applied research and development projects 
2. Large-scale demonstration projects undeway 4 
3. A national scientific and technical information 

system 1 
4. Trained Personnel 450 

A.I.D. Financed Inputs 

OF PROJECT 
ESTIMATED COMPLETION DATE 

FY 82 
~ ~ ~ : ~ ~ T l o N  
FY 77 

1. Technical Advisors 
2. Participant Training 
3. Commodities 
4. Other Costs 

OBLIGATION ESTIMATED FINAL 

FY 81 

Total 

FY 79 ($ thousands) 

1,000 
630 

1,870 
400 - 

National Academy of Sciences 
University of Wisconsin 
National Science Foundation 
Others to be selected 



?ROOfiAY: EGYPT ACTIVITY DATA SHEET CP 79-05 

Purpose: To develop and demonstrate improved i r r i g a t i o n  water 
management and associated on-farm c u l t u r a l  pract ices  t h a t  w i l l  
increase ag r i cu l tu ra l  production. 

.Background and Progress t o  Date: Egyptian agr icul ture  has one 
of the longest  h i s t o r i e s  of continuous i r r iga ted  agr icul ture .  
With the  rWvent of the  Aswan High Dam (which s t ab i l i zed  the Nile 
River flow and the development of new lands),  the i r r i g a t i o n  
and management system is now one of the  newest and l a rges t  
i r r i g a t i o n  systems i n  the  world. However, the  increase i n  water 
a v a i l a b i l i t y ,  coupled with poor water use and mismanagement, has 
brought with i t  serious problems.of r i s i n g  water tables ,  water- 
logging and increased surface  sa l in i ty .  

TITLE 

Water Use and Management 

Colorado S t a t e  University (CSU) and the  Minis t r ies  of I r r iga t ion  
and Agr.iculture a r e  designing a program t o  improve i r r iga t ion  
and water use pract ices  i n  Egypt. To date  they have developed 
work plans, se lected project  areas  and have undertaken necessary 
project  support a c t i v i t i e s ,  including project  s t a f f i n g  and 
equipment procurement. 

FUNDS 

Security Supporting Assistance 
PRIOR REFERENCE FY 78 
Congressional Presentation, p. 25 

NUMBER 263-0017 
GRANT IXJ  LOAN^ 

Host Country and Other Donors: Several donors a r e  studying the  
p o s s i b i l i t y  of a s s i s t ing  with various a c t i v i t i e s  which would 
complement project  e f fo r t s .  The GOE input t o  t h i s  project  f o r  
CY 1980 is LE 579,464 and projected l i f e  of project  support 
estimated a t  LE 3 mil l ion ($4.3 mil l ion equivalent) .  

NEW 0 
CONTINUING 

FY 79 Program: The project  team w i l l  continue t o  work with 
Egyptian technicians and small farmers in: (1) adaptation and 
t e s t ing  of improved on-farm agronomic and i r r i g a t i o n  practices;  
(2) t r a in ing  l o c a l  s t a f f  t o  conduct an on-farm water management 
t ra in ing program; and (3) determining water budgets (water 
delivery,  consumption and re tu rn  flow) f o r  the  projecr  areas. 

PROPOSED OBLIGATION (In &ovrrrnds of dollam) 
FY 79 

1,500 
LIFE OF 
PROJECT 7,000 

- 
I I I I 

Beneficiaries: The i n i t i a l  benef ic iar ies  w i l l  be 800 - 1,000 
small farmers par t ic ipat ing i n  the experiments during the f i r s t  
two years,  and over 3,000 farmers during the  l i f e  of the p i l o t  
project .  Benefits w i l l  eventually spread t o  l a rge r  farmpopula- 
t i o n  a s  project  areas  a r e  expanded. A portion of the  funds w i l l  
defray costs of loca l  f a c i l i t i e s  and services.  

INITIAL 

~ ~ L ' ~ ~ P B T ' O N  

Major Outputs: A l l  Years 

1. Analysis of water use and management 
2. Water delivery/control  systems 
3. Improved delivery/systems expanded to  other 

project  areas 
4. National plan f o r  the Old Lands 
5. Trained personnel 

LSTIMATED FINAL 
OBLIGATION 
FY 81 

A.I.D. Financed Inputs : 

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY 82 

1. Technical Advisors 
2. Par t ic ipant  Training 
3. Equipment and Supplies 
4. Other Costs 

Total  

FY 79 ($ thousands) 

Consortium f o r  In ternat ional  Development 
(Colorado S t a t e  University) 



Purpose: To design and test ways through which social services 
may be increased in number, coverage and effectiveness through 
the involvement of local community development associations in 
identification and implementation of these services. 

PROGRAM: EGYPT ACTIVITY DATA SHEET CP 79-05 

Background and Progress to Date: In its efforts to decentralize 
the social services system, the Ministry of Social Affairs (MSA) 
has tried to increase local participation in the process of 
identifying and implementing basic social services programs. The 
project will assist the MSA to develop methods to do this. The 
Ministry will receive technical assistance, training and training 
equipment to enable: (a) upgrading of Ministry staff and 
community development association volunteers at two in-service 
training centers; (b) redesign and testing of how Ministry staff 
will assist association operations; and (c) design and implementa- 
tion of an improved management information system. U.S. trarLning 
and equipment procurement are underway. The scope of work for a 
contract with HEW for evaluation and support of project activities 
has been agreed to by the Ministry. Negotiations for long-term 
technical assistance will be completed by February 1978 and field 
work will begin in early 1978. 

Host Country and Other Donors: The Government plans to provide 
$4,300,000 equivalent in local currency for buildings, renovations, 
staff and operating expenses for two training centers and surround- 
ing social units. 

FY 1979 Program: Following the evaluation of the first residen- 
tial training sessions, eight additional community development 
associations will begin to do "needs assessments" and develop 
area specific priority service programs. FY 79 evaluation of 
the Management Information Systems will allow a decision whether 
to proceed with a national program. 

FUNDS 

Security Supporting Assistance 
PRIOR REFERENCE FY 78 
Congressional Presentation, p. 26 

PROPOSED OBLIGATION (In thouSands of dollars) Integrated Social Work 
Training Centers 

Beneficiaries: Primary program beneficiaries are the residents 
of rural communities in the two Governorates benefitting from 
trained personnel and improved service outreach mobilized at 
the local level. About $371,000 will finance local costs asso- 
ciated with the project. 

Major Outputs: All Years 

1. Training System for Community Organizers. 
Personnel Trained. 120 

2. In-service Training Programs Established. 
Social Service Workers Trained. 120 

3. Social Units Upgraded in Governates. 2 
4. Ministry Management Information System 

Establishedfoperable 1 

A.I.D. Financed Inputs: FY 79 ($ thousands) 

1. Technical Assistance 400 
2. Participant Training 110 
3. Commodities 300 
4. Other Costs - 90 

Total 900 

-- 
F Y 7 9  900 

NUMBER 263 - 
 GRANT^ LOAND 

PASA-HEW; other U.S. contractor(s) to be 

15 

LIFE OF 
PROJECT 4,500 

NEW 

CONTINUING 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  81 

INITIAL 
OBLIGATION 
F Y  77 

- 

ESTIMATED FINAL 
OBLIGATION 
F Y  80 



PROGRAM: EGYPT ACTIVITY DATA SHEET CP 79-05 

Development Decentralization FUNDS PROPOSED OBLIGATION (In thousands of dollars) 

(Local Development) Security Supporting Assistance F Y  79 2,500 IbbF,E,,O,FT 7,500 4 
I -- .. -- , r""aLC I 

NUMBER 263-0021 NEW PRIOR REFERENCE Fy 78 k~:2i;~~~ ESTIMATED FINAL ESTIMATED COMPLETION DATE 
GRANT [XI  LOAN^ CONTINUING IXl Congressional Presentation, p. 27 OBLIGATION 

F V  A 7  

Purpose: To increase the capacity of local Village Councils to 
plan and carry out economic and social development projects of 
benefit to the local community. 

Background and Progress to Date: Local government councils 
complement appointed officials at the governorate, district, and 
village levels. The councils are empowered to finance and imple- 
ment locally determined development activities using funds put at 
their disposal by the national government. The Ministry of Local 
Government wishes to augment the flow of such funds but lacks 
"seed money1' and trained personnel to carry out these increased 
financial, managerial and evaluative responsibilities. 

The project will facilitate planning and implementation of locally 
financed development activities, capitalizing a Local Development 
Fund (LDF) to fund loans to Village Councils for revenue 
generating projects. The funds generated by these projects will 
augment the Village Councils' local development budgets. The 
project also helps establish a local training academy for 
Ministry personnel and local officials to develop financial, 
managerial and technical skills necessary to administer and 
support local development efforts. 

Host Country and Other Donors: The Government of Egypt will 
provide budget support for costs of administering LDF, major con- 
struction costs of a training academy, and in-service training 
costs. There are no other donors. 

FY 1979 Program: Over 100 village projects will be selected and 
funded. Additional monies will be provided to the loan fund for 
financing new local projects. The training academy will become 
operational and in-service training programs will be initiated. 

whose development budgets will be augmented by the funds 
generated under the local projects. To the extent that these 
generated funds are used for village development projects, the 
entire population of these rural villages will benefit. 

Major Outputs: All Years 

1. Loans to Village Councils 
2. Participant Training 
3. Training Academy established/local 

officials trained 

A.I.D. Financed Inputs: 

1. Technical Assistance 
2. Participant Training 
3. Equipment and Supplies 
4. Other Costs 

Total 

Beneficiaries: Direct beneficiary will be the village councils 

US. FINANCING (In thouads of dolkn) ]PRINCIPAL CONTRACTORS OR AGENCIES 1 
Through Saptamber 30,1977 
btimned Fiscal Year 1978 
Estimated through September 30,1978 

P r o p o d  Fiscal Y a r  1979 

O b l i i o m  - 
1,500 
1.500 

7.500 

Expmditura - 
770 
770 

Future Y o u  O b l i o m  
3.500 

Udiquidatd - 
To be selected. - 

730 
Estimltll Total Cost 

7.500 



Purpose: To upgrade the scientific, technical and managerial 
staff and activities of public agencies, institutions and enter- 
prises in Egypt. 

PROGRAM: EGYPT ACTIVITY DATA SHEET CP 79.05 

Backpround and Progress to Date: Egyptian scientists, 
administrators and managers, isolated from U.S. technology and 
administrative expertise because of the break in diplomatic 
relations from 1967 to 1974, need to be brought up to date 
quickly through renewed contact with American expertise. This 
project finances the foreign exchange cost of technical assist- 
ance and training to upgrade the scientific, technological, 
planning, managerial and administrative capabilities of government 
agencies, research institutions and other development-oriented 
organizations in Egypt and the commodities that embody appropriate 
kinds of advanced technologies. 

Similar grants since FY 1975 have been utilized to provide highly 
qualified U.S. specialists to Egypt on a short-term basis to 
assist the Gwerment on a wide variety of subjects. 

Through the end of FY 1977 approximately 400 Egyptians have been 
brought to the United States for consultation, specialized train- 
ing or observational tours under this program. The Egyptians 
have requested that support for these activities continue 
through FY 1979. 

FUNDS 

Security Supporting Assistance 
PRIOR REFERENCE FY 7 c n e sion 1 
presentation, p. 18 an8 R M c e  of 
Program Change (71 25/77) 

PROPOSED OBLIGATION (In thousonds of dollars) Technology Transfer and 
Manpower Development 111 

Host Country and Other Donors: The Government of Egypt provides 
administrative support for the U.S. specialists, including in- 
country transportation, secretarial services and translation 
services as well as counterpart salaries. 

FY 79 2,000 

NUMBER 263-0026 
 GRANT^ LOANn 

FY 1979 Program: Two million dollars requested for FY 1979 will 
finance an estimated 150 months of specialized contract 
services ($900.000). 500 months of ~artici~ant training 

LIFE OF 
PROJECT 9,500 

NEW O 
CONTINulNG 

in a wide variety of fields related to socio-economic development 
($1,000,000) and selected commodities and equipment needed to 
fully implement technical exchanges ($100,000). 

Beneficiaries: Direct beneficiaries are the people receiving 
training/consultant visits. To the extent their increased 
knowledge removes scientific/technological or managerial 
obstacles to development, benefits will accrue to a larger part 
of the population. 

Major Outputs: All Years 

ESTIMATED COMPLETION DATE 
OF PROJECT 

INITIAL 
O ~ L ~ G A T I O N  

1. Person-months of Technical Assistance 400 
2. Person-months of Training 1,800 
3. Placement of Commodities 10 

ESTIMATED FINAL 
oBL~GA r l o N  

A.I.D. Financed Inputs 

F Y  77 - 

1. Technical Assistance 
2. Participant Training 
3. Commodities 

Total 

FY 79 

FY 79 (S thousands) 

FY 80 

- . -  - 
I U.S. FINANCING (In thousdr of d 0 k d  

0 bliiations Expmditurca Unliquidatd 
T ~ I O U ~ ~  September 30,1977 4,500 3 3 4,467 
Est~mated Frral  Year 1978 1 
Est~mated through September 30, 1978 7,500 3,533 3,967 

Future Year Oblitionr Estimated Total Cast 
Proposed Fiscal Year 1979 2,000 -0- 9,500 

PRINCIPAL CONTRACTORS OR AGENCIES 

Various U.S. private sector contractors, 
U.S. Government agencies and universities 



I Rice Research and Training 

NUMBER 263-0027 
GRANT  LOAN^ 

Purpose: To r e v i t a l i z e  the  Ministry of Agriculture research and 
extension a c t i v i t i e s  r e l a t ed  t o  the  production, processing and 
s torage  of r i c e .  

ACTIVITY DATA SHEET C P  79-05  

-- 

NEW 

CONTINUING 

Background and Progress t o  Date: ~ g y p t ' s  year round growing 
season, ample water supply and s u i t a b l e  s o i l  condit ions have 
resul ted  i n  r e l a t i v e l y  high r i c e  y i e lds  when compared t o  world 
averages. However, major cons t r a in t s  i n  p l an t  breeding, pes t  
cont ro l ,  and extension have contributed t o  s tagnat ion  i n  
productivity.  This has resul ted  i n  problems of meeting domestic 
r i c e  needs f o r  a rapid ly  growing population. This p ro jec t  w i l l  
help f ind  ways t o  address these  problems. An agreement was 
signed with the  Government of Egypt (GOE) l a t e  i n  1977. Contract- 
ing procedures a r e  underway and the  GOE has begun t o  take the  
necessary adminis t ra t ive  s t eps  t o  ge t  t he  p ro jec t  underway. 

FUNDS 

Securi ty Supporting Assistance 

PRIOR REFERENCE FY 78 Con ress ional  
Presentat ion,  p. 28; ~ d v f c e  of 
Program Change (8/19/77) 

Host Country and Other Donors: The GOE w i l l  cont r ibute  an 
estimated $7.4 mi l l i on  over t he  l i f e  of the  p ro jec t  f o r  personnel, 

PROPOSED OBLIGATION (In thousands of  dollars) - -  
F Y 7 9  1,800 LIFE OF 

PROJECT 8 , 200 
IN IT IAL  ESTIMATED FINAL ESTIMATED COMPLETION DATE 
OBLIGATION O B L l G A r l o N  OF PROJECT 

F Y  77 

f a c i l i t i e s  and o the r  l o c a l  cos ts .  There a r e  no o ther  major 
donors working on r i c e  i n  Egypt. 

FY 1979 Program: Projec t  a c t i v i t i e s  w i l l  concentrate on admini- 
s t r a t i o n ,  management improvements and e s t ab l i sh ing  a research 
framework and policy;  prototype equipment w i l l  be developed and 
t e s t ed ;  a seed farm w i l l  be es tabl i shed and re turning t ra ined 
Egyptian personnel w i l l  assume research,  t r a in ing  and management 
r e s p o n s i b i l i t i e s  under U.S. i n s t i t u t i o n a l  guidance. 

Benef ic iar ies ;  The projec t  is  aimed a t  the  approximate one 
mi l l i on  small peasant farmers with an  average holding of two t o  
three  ac re s ,  of which one ac re  is planted annually t o  r i ce .  
Consumers w i l l  bene f i t  d i r e c t l y  from the  program t o  the  extent  
t ha t  supply is  increased. 

Major Outputs: A l l  Years 

1. Established process t o  coordinate research 
policy and extension. 

2. Improved production research i n s t i t u t e .  
3. New v a r i e t i e s / c u l t u r a l  p rac t i ces  

disseminated t o  farmers. 
4. Appropriate production/processing machinery 

identif iedldeveloped 
5 .  Improved seed production technology and 

d i s t r ibu t ion .  
6. Improved researchl t ra in ing i n  processing and 

storage. 

A . I . D .  Financial  Inputs FY 79 ($ thousands) 

1. Technical Assistance 
2. Par t ic ipant  Training 
3. Equipment and Supplies 

Total  

PRINCIPAL CONTRACTORS OR AGENCIES 

TO be se lec ted .  

U.S. FINANCING (In thousands of dollan) 

Thtough September 30,1977 

Estimated Fiscal Year 1978 

Est~mated through September 30, 1978 

Proposed Fiscal Year 1979 

Obligations 

2.367 
1,500 
3,867 

Expenditures - 
2,000 
2.000 

Future Year Obligations 

Unliquidated 

2,367 

1,867 
Estimated Total Cost 

7 



PROGRAM: EGYPT ACTIVITY DATA SHEET C P  79-05 

Purpose: To improve t h e  q u a l i t y  and cons i s tency  of family plan- 
ning s e r v i c e s  o f f e r e d  by t h e  Min is t ry  of Heal th through t h e  pro- 
v i s i o n  of adv isory  s e r v i c e s ,  t r a i n i n g ,  support  o f  s t a f f  and 
s e l e c t e d  program o p e r a t i o n s  and c o n t r a c e p t i v e  suppl ies .  

a 

Background and Progress  t o  Date: Egypt's populat ion is  es t imated  
(1976) a t  38.2 m i l l i o n ,  and i f  t h e  p resen t  growth r a t e  (2.2%) is  

PROPOSED OBLIGATION (In thousands of dollars) 

FY 79 6,500 l PROJECT LIFE OF 20.000 Family Planning 

n o t  curbed, w i l l  double i n  28 y e a r s .  Some 44 percent  of the. 
people l i v e  i n  urban a r e a s ,  and an  est imated 96 percent  of t h e  
popula t ion  i s  crowded i n t o  only 4 percen t  of t h e  land. E f f o r t s  
by t h e  Government t o  d e l i v e r  e f f e c t i v e  family planning s e r v i c e s  
con t inue  t o  b e  impeded by shortcomings i n  program management, 
shor tages  of t r a i n e d  manpower, and a l a c k  of r e l i a b l e  systems f o r  
c o n t r a c e p t i v e  supply.  I n  September 1977 t h e  Ministry of Heal th 
was reorgan ized  t o  s t r e n g t h e n  t h e  a d m i n i s t r a t i o n  and coord ina t ion  
of i t s  fami ly  planning program. A.I.D. is presen t ly  p repar ing  a 
multi-year s t r a t e g y  paper which w i l l  d e f i n e  new a c t i v i t i e s  comple- 
menting t h o s e  now being under taken i n  s o c i a l  s e r v i c e  d e l i v e r y ,  
t r a i n i n g  of medical  and paramedical personnel ,  con t racep t ive  
supply and management. 

FUNDS 

S e c u r i t y  Supporting Ass i s tance  

PRIOR REFERENCE FY 78 Congressional  
p 29 Advice 

Program Change, August 1977 

Host Country and Other Donors: The World Bank i s  completing a 
$5.0 m i l l i o n  program d i r e c t e d  a t  f a c i l i t y  cons t ruc t ion  t o  i n c r e a s e  
t h e  number of t r a i n i n g  i n s t i t u t e s  and s e r v i c e  o u t l e t s ,  and is 
cons ider ing  a mult i -year  $25.0 m i l l i o n  program. United Nations 
a s s i s t a n c e  from 1976-80 may t o t a l  $10 m i l l i o n  and is being used 
p r i m a r i l y  t o  f i n a n c e  research ,  t r a i n i n g  and raw m a t e r i a l  f o r  o r a l  
c o n t r a c e p t i v e s .  Other UN programs, e .g . ,  World Health Organiza- 
t i o n ,  I n t e r n a t i o n a l  Planned Parenthood Federat ion,  Family Planning 
I n t e r n a t i o n a l  Assoc ia t ion ,  Ford Foundation and Populat ion Council 
and UNICEF provide  support  f o r  v a r i o u s  sub-projects .  

N 1979 Program: The program w i l l  focus  on: (a) expansion of 
t h e  i n t e g r a t e d  v i l l a g e  s o c i a l  s e r v i c e s  d e l i v e r y  system; (b) 

INITIAL 
OBLIGATION 
FY 77 

t r a i n i n g  of medical school  g radua tes  i n  b a s i c  fami ly  planning 
and mate rna l  and c h i l d  h e a l t h  c a r e  techniques;  (c )  development 
of a f i e l d  t r a i n i n g  program f o r  medical /paramedical  personnel ;  
(d) c o n t r a c e p t i v e  supply; and (e)  management improvements. 
Approximately $2.2 m i l l i o n  w i l l  f i n a n c e  l o c a l  c o s t s  a s s o c i a t e d  
wi th  t h e  p r o j e c t  . 
B e n e f i c i a r i e s :  A l l  family members, b u t  e s p e c i a l l y  c h i l d r e n  and 
women of f e r t i l e  age, w i l l  b e n e f i t  from b e t t e r  h e a l t h  c a r e ;  
s o c i a l  and economic b e n e f i t s  should accrue  t o  smal le r  f a m i l i e s .  

ESTIMATED FINAL 
OBLIGATION 
FY 8 1  

Major Outputs: 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  82 

1. V i l l a g e  I n t e g r a t e d  S o c i a l  Serv ice  
Programs 

2. Trained S t a f f  
3. F i e l d  and C l i n i c a l  Tra in ing  S i t e s  
4. Couple-Years of P r o t e c t i o n  (000) 

A l l  Years 

A. I .D. Financed Inputs  : FY 79 ($ thousands) 

1. Technical  Ass i s tance  
2. Tra in ing  
3. Commodities 
4. Other Costs  

T o t a l  

American U n i v e r s i t y  i n  Cairo f o r  i n t e g r a t e d  s o c i a l  
s e r v i c e s  d e l i v e r y  system. I n s t i t u t i o n a l  contrac-  
t o r s  t o  be s o l i c i t e d  f o r  o t h e r  a c t i v i t y  a r e a s .  

19 



PROGRAM: EGYPT ACTIVITY DATA SHEET CP 79-05  
-- -- - 

Purpose: To provide power needed f o r  cont inual  i n d u s t r i a l  ex- 
pansion and improvement of r u r a l  and urban l i v i n g  condi t ions  i n  
t he  Suez Canal a rea .  

Background: Supply/demand s t u d i e s  f inanced i n i t i a l l y  by A.I .D.  
and cu r r en t ly  by IBRD p ro j ec t  an  annual load growth of about 
10 percent  per annum wer t h e  next  decade and pro jec t ions  f o r  
1983 show t h a t  Egypt w i l l  s t i l l  have a s e r ious  d e f i c i t  i n  power 
generat ion which w i l l  a c t  a s  a brake on development. Analyses 
show t h a t  a 600'mw p l a n t  is needed t o  meet pro jec ted  demand i n  
t h e  Suez area .  Therefore, p lans  f o r  meeting t h i s  demand must 
conmence immediately. 

PROPOSED OBLIGATION (In thousands of dolfars) 
FY 79 100,000 I k g J %  100,000 1 TITLE 

Suez E l e c t r i c  Generating P l an t  

NUMBER 263-0030 
 GRANT^  LOAN^ 

Selec t ion  of a consul tan t  t o  analyze t h e  leas t -cos t  method of 
obta in ing  t h e  needed 600 mw of power is  now i n  progress.  The 
power from Ni le  barrages (hydro) o r ,  a l t e r n a t i v e l y ,  from a 
thermal p l an t  using ex i s t i ng  gas  f i e l d s  o r  co l l ec t ing  gas now 
being f l a r ed .  Af ter  s e l e c t i o n  of t h e  type of p l a n t  and s i te  
loca t ion ,  a d e t a i l e d  study w i l l  be prepared including c o s t  and 
environmental analyses.  Both phases of t h e  study w i l l  be com- 
p le ted  i n  e a r l y  1979. The fo re ign  exchange c o s t  is estimated 
a t  $250.0 mi l l ion .  This p ro j ec t  w i l l  complement A.I.D. FY 19761 
77/78 e l e c t r i c i t y  d i s t r i b u t i o n  p ro j ec t s ,  and ' t he  o ther  proposed 
FY 1979 P rov inc i a l  E l e c t r i c a l  D i s t r i bu t ion  Projec t ,  a l l  of which 
a r e  designed t o  br ing  e l e c t r i c i t y  t o  urban and r u r a l  households. 

FUNDS 

Secur i ty  Supporting Assistance 
I . . - - - - . 

NEW 

CONTINUING 

Host Country and Other Donors: The Government of Egypt w i l l  pro- 
v ide  a l l  Egyptian currency resources needed f o r  t h i s  p ro j ec t .  
IBRD and Arab donors w i l l  con t r ibu t e  $150.0 mi l l i on  i n  add i t i on  
t o  t h e  funds provided by A.I.D. 

ram: Planning (design,  engineering) w i l l  commence i n  
ruc t ion  w i l l  s t a r t  i n  1980. Completion and s ta r t -up  

should occur i n  1983. 

Beneficiaries:  The primary bene f i c i a r i e s  w i l l  be t h e  i n d u s t r i a l  
s ec to r  of Egypt; t he  secondary bene f i c i a r i e s  w i l l  be t h e  populace 
a t  l a r g e  through increased employment and qua l i t y  of l i f e  bene- 
f i t s  from e l e c t r i c a l  power. 

Major Outputs: A 600 mw e l e c t r i c  generat ing p l an t ,  equipped, 
s t a f f e d  and operat ing.  

A.I.D. Financed Inputs:  FY 79 ($ thousands) 

PRIOR REFERENCE FY 78 Congressional 
Presenta t ion  ( revised) ,  p. 21 

Equipment 100,000 

-- 
U.S. FILANCING (In thousands of dollan) PRINCIPAL CONTRACTORS OR AGENCIES 

Ob@tiom I Expanditura I Unliquidrnd 

b~~~~~~~~~~ 
FY 79 

I I I 

1 Futura Y u r  Obliitions ) E l t i m a d  Total Cost 
Proposed Fircsl Y a r  1979 100.000 I - I l o o  g o o  

ESTIMATED FINAL 
OBLIGATION 
FY 79 

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY 84 



Purpose: To c rea te  the  i n s t i t u t i o n a l  framework and c r e d i t  mech- 
anism through which various types of farm machinery can be pur- 
chased, e f fec t ive ly  used and maintained by individual farmers, 
farmer groups o r  cooperatives. 

PROGRAM: EGYPT ACTIVITY DATA SHEET CP 79-05 

Background: Comparisons of food production trends with projected 
rapid population growth underline the v i t a l  need to increase food 
production through b e t t e r  use of modern technology including 
mechanization. There e x i s t s  considerable scope for r ev i t a l i za -  
t ion  of production through rehabilitation/replacement of exis t ing 
machinery and expansion of use of e f f i c i e n t  small and in te r -  
mediate sca le  mechanical equipment. In  FY 1978, the long-term 
required support f o r  farm mechanization w i l l  be determined through 
a major technical ,  economic and s o c i a l  f e a s i b i l i t y  study. Phase 
I of the project  (FY 1979-80) w i l l  concentrate on rehabi l i ta t ion/  
replacement of c a p i t a l  equipment and establishing organization/ 
procedures to  service  the  small farmers involving pr ivate  sector  
trading companies i n  importation, demonstration, credi t ,  mainten- 
ancelrepair ,  e t c .  

Host Country and Other Donor Programs: The World Bank is planning 
a l imited mechanization program f o r  tn, provinces. The Government 
of Egypt (GOE) financing of farm mechanization is now major and 
w i l l  be coordinated with t h i s  project .  

FY 1979 Program: Deta i ls  of the  FY 1979 program w i l l  be deter- 
mined by a FY 1978 f e a s i b i l i t y  study/design work. It i s  an t i c i -  
pated tha t  the  Phase I program w i l l  include: (1) importing a 
l i n e  of t i l l a g e ,  planting,  land leveling,  repair  and service  
equipment; (2) developing a t e s t ing  and demonstration center  fo r  
mechanization; and (3) establishing service  network (farm c red i t ,  
t ra in ing,  extension, etc.)  with the  pr ivate  sector trading 
companies. A large  portion of the funding w i l l  provide farmer 

FUNDS 
Security Supporting Assistance 

PRIOR REFERENCE FY 78 Congressional 
Presentation, p. 32 

PROPOSED OBLIGATION (In thoumnds of d0lhS) 

FY 79 21,000 I ;&,$& 44,000 
TITLE 
Agriculture Mechanization 

Beneficiaries: The majority of Egypt's 3.0 mil l ion farmers w i l l  
benef i t  from project  inputs, increasing farmers' incomes and 
land productivity. 

NUMBER 263 - 0031 
GRANT a LOAND 

Major Outputs: A l l  Years 

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY 83 

OBLIGATION INITIAL 
FY 79 

NEW I3 
CONTINUING 0 

1. Procedures and Organization t o  Deliver 
Increased Services to  Farmers (Private 
Sector Companies) 

ESTIMATED FINAL 
OBLIGATION 
FY 82 

2. Testing/Demonstration Prototype Equipment 
(Private Sector Companies) 

3. Detailed Long-term Mechanization Plan 
(Phase I1 Design) 

4. Trained Equipment Specia l is ts  

A.I.D. Financed Inputs: 

1. Technical Assistance 
2. Training 
3. Commodities 
4. Credit Fund Capitalization 
5. Other Costs 

FY 79 ($ thousandel 

Total  21,000 

To Be Selected. 



PROGRAM: EGYPT ACTIVITY DATA SHEET C P  79-05 

TITLE FUNDS PROPOSED OBLIGATION [In thousands of dollars) 

Alexandria Sewage 11 Secur i ty  Supporting Assistance LIFE OF 1 PROJECT 55,000 
I 

- 

NUMBER 263-0038 INITIAL ESTIMATED COMPLETION DATE 
GRANT El  LOAN^ OBLIGATION OF PROJECT 

F Y  77 FY 84 

Purpose: To improve t h e  Alexandria s an i t a ry  sewage system by 
r e h a b i l i t a t i o n  and cons t ruc t ion  of improved co l l ec t ion ,  treatment 
and d i sposa l  f a c i l i t i e s .  

Background: Alexandria is  t h e  p r i n c i p a l  seapor t  of Egypt and 
second only t o  Cairo a s  a populat ion and i n d u s t r i a l  center .  Its 
permanent pibpulation i s  increased by about 30 percent  during the  
summer t o u r i s t  season. Alexandria experiences higher e n t e r i c  
d isease  r a t e s  than any o the r  l a r g e  governorate, including Cairo. 
Its typhoid-paratyphoid a t t a c k  r a t e  is  over 10 percent  higher 
than Cairo and i ts  in fec t ious  hepa t i t u s  r a t e  more than twice a s  
grea t .  Some of t he  higher r a t e s  can be a t t r i b u t e d  t o  the  heavy 
use of pol lu ted  bathing beaches during the  t o u r i s t  season. This 
p ro j ec t  is r e l a t e d  t o  t he  FY 77 A.I.D. loan  f o r  i n i t i a l  improve- 
ment t o  Alexandria's sewage system, including establishment of a 
s o l i d  waste co l l ec t ion /d i sposa l  system, r e h a b i l i t a t i n g  and 
recons t ruc t ing  e x i s t i n g  sewer l i n e s ,  and providing se rv i ce  t o  an  
unsewered area.  

This p ro j ec t  f u r t h e r  addresses sewage system problems by providing 
f o r  improved san i t a ry  sewage treatment f a c i l i t i e s  and f o r  t h e  s a f e  
and environmentally acceptable  d i sposa l  of water-borne s a n i t a r y  
wastes. Sewage system s t u d i e s  and prel iminary engineering 
p re sen t ly  being performed w i l l  most l i k e l y  determine t h a t  d i sposa l  
by 8-10 kilometer ocean o u t f a l l s  w i l l  be the  bes t  a l t e r n a t i v e  
method, although lagoon t r ea tmenddese r t  d isposa l  is  a l s o  under 
considerat ion.  The p ro j ec t  w i l l  inc lude  f inancing of d e t a i l e d  
engineering, equipment procurement and f a c i l i t y  construction.  

Host Country and Other Donors: The Government of Egypt, through 
-Sewerage and Sani ta ry  Drainage 
(GOSSD), w i l l  provide a l l  l o c a l  currency funding required,  
est imated t o  equal  about $75 mil l ion.  No o the r  donor 

pa r t i c ipa t ion  i n  t h i s  p ro j ec t  is expected a t  t h i s  time. 

FY 1979 Program: The proposed loan w i l l  fund the  fo re ign  exchange 
cos t s  f o r  engineering se rv i ces  required f o r  t he  d e t a i l  design and 
supervision of p ro j ec t  cons t ruc t ion ,  and f o r  r e l a t e d  equipment, 
machinery and cons t ruc t ion  consumables. 

Beneficiaries:  The permanent and t o u r i s t  populat ions of 
Alexandria w i l l  b e  t h e  d i r e c t  bene f i c i a r i e s  of t h i s  p ro j ec t  i n  the  
form of improved hea l th ,  unpolluted environment, and r e l a t e d  cos t  
savings. Secondary bene f i t s  w i l l  accrue t o  l oca l  i ndus t r i e s  and 
t o u r i s t  serv ice  e n t e r p r i s e  due t o  improved workers' hea l th /output  
and environmental a t t r ac t ivenes s ,  respect ive ly .  

Major Outputs: A 1 1  Years. New and/or r ehab i l i t a t ed  sewage t r ea t -  
ment f a c i l i t i e s ,  including c o l l e c t i o n  systems and an environmen- 
t a l l y  acceptable sewage d isposa l  system. 

A.I.D. Financed Inputs:  

1. Engineering Services 
2. Equipment/Materials 

Tota l  

FY 79 ($ thousands) 

U.S. FINANCING (In thousands of dollm) PRINCIPAL CONTRACTORS OR AGENCIES 

U.S. sources t o  be se lec ted  
Through September 30,1977 
Emmated Fiscal Year 1978 

Est~rnated through September 30, 1978 

- -- 
Propored F i m l  Yeer 1979 

1 

Obl i i i om 
Is, 000 

/ -- 

15,000 

40,000 

Expenditures -- 
-- -- 

X u m  Year Obligations 

- 
Unliquidatd -- -- _ -- 

Estimated Total Cost 
55,000 



PROGRAM: EGYPT ACTIVITY DATA SHEET 
TITLE 

Suez Canal P o r t  Development 

Purpose: To f a c i l i t a t e  more e f f i c i e n t  and economic movement of 
goods through Egypt 's  ocean p o r t s  by expanding and improving 
p o r t  f a c i l i t i e s  near  P o r t  Said and Suez Ci ty .  

FUNDS PROPOSED OBLIGATION (In thousands o f  dollars) 
.- 

S e c u r i t y  Supporting Ass i s tance  (gT 20,000 

NUMBER 2 7 3 - 0 0 4 7 N E W (  PRIOR REFERENCE ~y 78 i GRANT LOAND CONTINUING 0 Congressional P r e s e n t a t i o n ,  p. 37 

Background: General  cargo tonnage through P o r t  Said i s  p r o j e c t e d  
t o  i n c r e a s e  from about  one m i l l i o n  p r e s e n t l y  t o  th ree  m i l l i o n  

INITIAL 
OBLIGATION 
F Y  79 

t o n s  annua l ly  by 1980 and t o  t e n  m i l l i o n  t o n s  by the y e a r  2000. 
For t h e  Suez C i t y  p o r t ,  cargo tonnage is pro jec ted  to  i n c r e a s e  
from almost  n e g l i g i b l e  amounts a t  t h e  p resen t  t o  1.3 m i l l i o n  t o n s  
by 1985 and t o  6.0 m i l l i o n  tons  by t h e  year  2000. To accommodate 
t h e s e  long-term demands i t  w i l l  be necessary t o  develop new p o r t  
a r e a s  because t h e  e x i s t i n g  p o r t s  cannot be  expanded f u r t h e r  
without  s e r i o u s  c o n f l i c t  w i t h  development of urban a r e a s  and w i t h  
Suez Canal o p e r a t i o n s .  

The proposed p r o j e c t  w i l l  inc lude  dredging;  , cons t ruc t ion  o i  
g e n e r a l  cargo and bu lk  b e r t h s ,  t r a n s i t  sheds,  warehouses, open 
s t o r a g e  a r e a s ,  i n t e r n a l  roads  and u t i l i t i e s ;  and prov is ion  of 
cargo handling equipment. 

Host Country and Other  Donors: The Government of Egypt w i l l  
p rov ide  a l l  l o c a l  currency f inanc ing  r e q u i r e d ,  est imated t o  equa l  
about $60 m i l l i o n .  No o t h e r  donors a r e  involved a t  p resen t .  

FY 79 Program: The $30 m i l l i o n  g r a n t  is proposed to fund t h e  
f o r e i g n  exchange c o s t s  of d e t a i l e d  engineering design s e r v i c e s  
and t h e  procurement of U.S. source  c o n s t r u c t i o n  m a t e r i a l s  and 
r e l a t e d  p o r t  equipment. 

B e n e f i c i a r i e s :  Increased  e f f i c i e n c i e s  of cargo handling through 
t h e  Suez p o r t s  w i l l  r e s u l t  i n  c o s t  sav ings  t o  both producers and 
consumers a l i k e .  

ESTIMATED FINAL ESTIMATED COMPLETION DATE 
OBLIGATION OF PROJECT 
F Y  79 8 3 

Major Outputs: A l l  Years. Improved and expanded p o r t  f a c i l i t i e s  
and s e r v i c e s  i n  P o r t  Said and Suez C i t y ,  inc lud ing  new b e r t h s ,  
cargo handling equipment, t r a n s i t  sheds ,  warehousing space,  e t c . ,  
toge ther  w i t h  b e t t e r  t r a i n e d  and managed p o r t  opera t ing  s t a f f s .  

A. I .D.  Financed I n p u t s  FY 79 ($ thousands) 

1. Engineering and des ign  
2. Tra in ing  
3. Cons t ruc t ion  mater ials /equipment  

T o t a l  20,000 

PRINCIPAL CONTRACTORS OR AGENCIES 

U.S. sources  t o  be s e l e c t e d .  

I U.S. F I N A N C I N G  ( I n  thousands of dollars) 

23 

Through September 30, 1977 

Estmated F~scal Year 1978 

Est~mated through September 30, 1978 
I 

Proposed F~scal Year 1979 

Obligations 
- - 
-- 
-- 
-- 

20,000 

Expenditures 
-- 
-- 
-- 

Future Year Obligations 
- - 

Unliquidated 
-- 

-- 
Estimated Total Cost 

20,000 



Purpose: To create within the Ministry of Agriculture and related 
agencies an improved capacity for planning development programs 
and for delivery of services which will enable farmers to increase 
production profitably. 

PROGRAM: EGYPT ACTIVITY DATA SHEET C P  79-05 

Background and Progress to Date: The Egyptian Government's 
knowledge of new systems to increase agricultural production has 
not kept pace with developments. In 1976 the GOE asked for 
assistance in updating its technological, analytical and 
managerial skills associated with a systems approach to the 
agricultural sector. AID and the Ministry have explored possible 
linkages between the GOE and a US university. Following a visit 
to the US in 1976 the Ministry invited the University of California 
at Davis to develop a collaborative relationship under Title XII. 
Teams responsible for designing this project have visited Egypt 
and are in the process of developing a complete action program. 

Host Country and Other Donors: The Government's input for FY 79 
is estimated at LE 1,000,000. A wide variety of donors are 
active in complementary agriculture activities. 

PROPOSED OBLIGATION (In thousands of dollars) 

F Y  79 2,000 
INITIAL ESTIMATED COMPLETION DATE 
~ ~ L I G A T l o N  OF PROJECT 

77 - 

FY 1979 Program: The project will be fully operational with a US 
collaborative assistance program in place and the action programs 
underway. This program will center on: (a) horticulture; 
(b) agricultural economics; (c) improvements of the extension 
system; and (d) formulation and design of new joint research 
activities. 

FUNDS 

Security Supporting Assistance 

PRIOR REFERENCE- Congressional 
Presentation .30; Advice of Program 
Change (8129775) 

TITLE 

Agriculture Development Systems 

Beneficiaries: The immediate beneficiary will be the Ministry of 
Agriculture. Ultimately, however, the new knowledge generated 
from research, improved planning, and implementation of develop- 
ment projects and delivery of production services will benefit 
the majority of 22 million persons on Egypt's three million farms. 

NUMBER 263-0041 
GRANTm L o A N ~  

Major Outputs: 

1. Sub-proj ects implemented : 
Horticulture 
Agricultural economics 

2. Feasibility studies completed 
3. Joint research projects 
4. Trained personnel 
5. Administration/organization established 

NEW 

[XI 

A.I.D. Financed Inputs 

1. Technical Advisors 
2. Training 
3. Commodities 
4. Other Costs 

Total 

U.S. FINANCING (In thousands of dollars) 

University of California 
Executive Agent) 

Throuqh September 30, 1977 
I 

Est~mated F~scal Year 1978 

Est~mated through September 30, 1978 

Proposed Fiscal Year 1979 

All. Years 

Obligations I Expenditures I Unliquidated 
1,200 - 1,200 

N 79 ( $  thousands) 

(U.C. Davis, 

1,500 
Estimated Total Cost 

11.000 

3.800 
5.000 

2.000 

3,500 
3.500 

Future Year Obligations 
4,000 



PROGRAM: EGYPT ACTIVITY DATA SHEET CP 79.05 

Purpose: To enlarge the  r o l e  of the pr ivate  sector i n  new agri-  
cu l tu ra l  production fo r  export. 

TITLE 

Background and Progress to  Date: Agriculture accounts f o r  most 
of Egypt's foreign commerce, and fo r  over half  of a l l  exports. 
The Government of Egypt (GOE) is in teres ted i n  expanding its pro- 
duction of f r u i t s ,  vegetables and other agr icul tura l  products f o r  
export and import subst i tu t ion.  New pol ic ies  and incentives a r e  
being promoted to'encourage investment by foreign firms t o  stimu- 
l a t e  t h i s  important sector  and t o  develop former arid areas  now 
being opened t o  cu l t iva t ion  t o  u t i l i z e  the  year-round a v a i l a b i l i t y  
of i r r i g a t i o n  water. While the  Government has already ins ta l l ed  
major in f ras t ruc tu re  (main canals and drains) i n  some of the  new 
areas,  s izeable  c a p i t a l  investment i s  s t i l l  required to  finance 
secondary i r r iga t ion ,  drainage systems, f a c i l i t i e s  and equipment 
necessary to  make economical s i z e  un i t s  possible. Improved 
management a l s o  w i l l  be necessary to  bring adequate re turns  t o  
the high investment costs  of land development and other infra- 
s t ruc tu re  and equipment. 

- 
FUNDS PROPOSED OBLIGATION (In thousands of dollars) 

-- 

'NUMBER 263-0056 
 GRANT^ LOAND 

The proposed project  would provide financing fo r  the GOE t o  
support seve ra l  U.S.-Egyptian p r iva te  sector  j o i n t  ventures now 
under discussion. The Agribusiness Council has ident i f ied  several  
projects  t h a t  have good development prospects fo r  foreign invest- 
ment including: f r e sh  vegetables f o r  export, an integrated 
b ro i l e r  production complex with an output of 5-6 mill ion b i rds  
per year, f l u i d  milk processing and marketing, and o i l  seed 
processing. Several other p o s s i b i l i t i e s  a l s o  a r e  under formula- 
t ion and invest igat ion and deta i led  project  prof i les  on these 
a c t i v i t i e s  a r e  now being prepared fo r  discussion with U.S. agri-  
businesses. The grant w i l l  finance U.S.-source equipment and 
other materials.  

Agribusiness Development Security Supporting Assistance F Y J 9  25,000- Ib,&'o:FET 25,000 

PRIOR REFERENCE FY 78 Congressional 
Presentation, p. 22 

-- .- - 
NEW [g 
CONTINUING a 

Host Country and Other Donors: We expect pr ivate  equity c a p i t a l  
investments t o  finance over one-half of the cost  of the projects.  
This may come from Egyptian companies, and Arab, U.S. or other 
foreign investors.  

FY 1979 Program: A grant of $25 mil l ion is proposed t o  provide 
foreign exchange financing needed f o r  the  sub-projects. 

---- 

Beneficiaries: The Egyptian economy w i l l  benef i t  from an in- 
creased amount of nat ional  income, foreign exchange earnings 
and employment from foreign and domestic investment, plus bene- 
f i t s  from new technology and modern management introduced by 
foreign investors.  

OBLIGATION INITIAL 
FY 79 

- 

Major Outputs: A l l  Years 

ESTIMATED FINAL 
OBLIGATION 
FY 79 

1. New Investments I n i t i a t e d  6 
2. I r r iga t ion ,  Drainage Systems, F a c i l i t i e s  

and Other Infras t ructure  
3. Increased Acreage i n  Production 

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY 82 

A.I.D. Financed Inputs: FY 79 ($ thousands) 

Equipment and Materials 25,000 

PRINCIPAL CONTRACT$IRS US. FINANCING (In thousands of dollan) 

Through September 30. 1977 
Est~mated Fmal  Year 1978 

Est~rnated through September 30.1978 

Proposed F~scal Year 1979 

Obligmions - 
- - 

25,000 

Expenditures Unliquidatd - 
- - 

Future Y ~ H  Obli i t iom 
- 25,000 

- 
- 

Estimated Total Cost 

To Be Selected. 



ACTIVITY DATA SHEET C P  79-05 

Purpose: To increase the domestically produced supply of pulp and 
paper, and reduce the current imports of these commodities by an 
equal amount, saving a significant amount of scarce foreign 
exchange. 

Background : Egypt's development strategy centers on improving 
balance of payments performance and development of local industry. 
New investment in pulp and paper production is expected to save 
foreign exchange, to provide employment, and to efficiently use 
local materials . 
The project plans to utilize sugar cane bagasse as a raw material 
for production. To date bagasse has been burned as fuel; 
however, adequate bunker oil is available to meet fuel needs. 

FUNDS 

Security Supporting System 
PRIOR REFERENCE 

None 

TITLE 

Edfu Pulp and Paper Mill 
PROPOSED OBLIGATION (In thousands o f  dollars) 

F Y  79 40,000 LIFE OF I PROJECT 40,000 

In November the Government of Egypt approved a short list of U.S. 
consulting firms to submit proposals for a technical/economic 
feasibility study, which is expected to be completed by 
December 1978. 

.'NUMBER 263-0058 
GRANT [19  LOAN^ - 

OBLIGATION INITIAL OBL lGAr lON ESTIMATED FINAL 
F Y 

Host Country and Other Donors: Local currency equal to $40 
million will come from the Government of Egypt. No other donor 

-- - 
NEW 

CONTINUING 0 
ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  83 

participates in paper production at present. 

FY 1979 Program: The grant will provide foreign exchange for 
equipment, services and training programs. 

Beneficiaries: The foreign exchange saved by the reduction of 
imports will have a benefit to the entire society. 

The jobs created by the plant will have a direct impact on rural 
employment and will not contribute to further urban concentration 
in the industrial areas of Cairo and Alexandria. 

Major Outputs: Expansion of plant to provide 26,000 tons a year 
of additional pulping capacity and 150 tons a day of new paper 
production capacity, plus a trained staff. 

A.I.D. Financed Inputs FY 79 ($ thousands) 

1. Engineering services 2,500 
2. Equipment 37,000 
3. Training, maintenance and management 5 00 

Total 40,000 

U.S. FINANCING (In thousands of dollars) 

Through September 30, 1977 

Estimated Fiscal Year 1978 - 
Estimated through September 30, 1978 

i -- ( Future Year Obligations 1 Estimated Total Cost 
Proposed Fiscal Year 1979 

Obligations - -- 
-- 
-- 

1.n nnn I -- I 

Expenditures 
-- 
-- 
-- 

Unliquidated 
-- To be selected. 

-- 



PROGRAM: E G ~ P ~  ACTIVITY DATA SHEET C P  7 9 - 0 5  

Purpose: To develop programs t h a t  w i l l  a s s i s t  Egypt t o  meet h e r  
long term g o a l  of i n c r e a s i n g  p o u l t r y  and egg product ion t o  approx- 
imately 1 . 5  b i l l i o n  eggs and 600 m i l l i o n  b r o i l e r s  annual ly by 
1987. 

Background and Progress  t o  Date: A major Egyptian concern is t h e  
c r i t i c a l  need f o r  animal p r o t e i n  t o  improve n u t r i t i o n a l  balance 
a t  a f f o r d a b l e  p r i c e s .  Accordingly, t h e  Government of Egypt has  
placed emphasis on i n c r e a s i n g  t h e  product ion of poul t ry  meat and 
eggs and has  i d e n t i f i e d  a number of requirements  f o r  ach iev ing  
product ion o b j e c t i v e s .  P r o j e c t  focus  w i l l  be d i r e c t e d  a t :  (a)  
assessment of t h e  investment needs and a l l o c a t i o n  of resources  
t o  both p u b l i c  and p r i v a t e  producers;  (b) p i l o t  modernization of 
t h r e e  Min is t ry  breeding/hatchery farms f o r  d i s t r i b u t i o n  t o  and 
u s e  i n  v i l l a g e  f l o c k s ;  (c)  management e f f i c i e n c i e s  i n  t h e  Nat iona l  
P o u l t r y  Company opera t ions ;  (d) development of n a t i o n a l  p l a n s  f o r  
p o u l t r y  breed improvement and increased  product ion,  marketing and 
usage of p o u l t r y  vacc ines ,  pharmaceuticals  and feed  a d d i t i v e s  f o r  
both v i l l a g e  and commercial s c a l e  producers; and (e) a comprehen- 
s i v e  s tudy  of v i l l a g e  l e v e l  product ion.  

PROPOSED OBLIGATION (In thousands o f  dollars) 

F Y  79 600-- 1 PROJECT LIFE OF 571 $ 

TITLE 

P o u l t r y  Improvement 

NUMBER 263-0060 
GRANT L ~ A N ~  

The Government of Egypt has  s o l i c i t e d  r e q u e s t s  f o r  proposals  from 
U.S. i n s t i t u t i o n s  t o  p rov ide  needed t e c h n i c a l  a s s i s t a n c e ,  and 
implementation w i l l  be under way by mid-1978. 

FUNDS 

S e c u r i t y  Supporting Ass i s tance  
1 I 

NEW 

CONTINUING 

Host Country and Other Donors: The Government w i l l  c o n t r i b u t e  a n  
es t imated  e q u i v a l e n t  of $1,265,000 i n  personnel ,  f a c i l i t i e s ,  and 
l o c a l  c o s t s .  There a r e  a number o f  o t h e r  donors c u r r e n t l y  in -  
volved i n  complementary p o u l t r y  programs. 

PRIOR REFERENCE h Y  l 6  Longress1onaL 
Presen ta t ion ,  p. 31, Advice of 
Program Change ( J u l y  7, 1977) 

FY 1979 Program: S t u d i e s / a n a l y s i s  phase and t h e  p i l o t  moderniza- 
t i o n  of t h r e e  breeding/hatching farms i n i t i a t e d  i n  FY 1978 w i l l  
be completed i n  FY 1979. A f t e r  e v a l u a t i o n  of t h e  p r o j e c t  a c t i v i -  
t i e s  d e c i s i o n s  w i l l  be made regard ing  s p e c i f i c  sub-projects  t h a t  
w i l l  l e a d  t o  increased  p o u l t r y  product ion.  

B e n e f i c i a r i e s :  V i l l a g e  producers  w i l l  b e n e f i t  from improved 
s tock .  Urban and r u r a l  consumers w i l l  b e n e f i t  from increased  
supply and b e t t e r  p r i c e s  c o n t r i b u t i n g  t o  improvement of t h e  
n u t r i t i o n a l  balance of t h e  d i e t s  of lower income f a m i l i e s .  

IN IT IAL  
OBLIGATION 
F Y  77 

Major Outputs: A l l  Years 

1. P o u l t r y  Sec tor  Assessment 
2. P o u l t r y  Company Improvement Program 
3. Nat iona l  P lan  f o r  Breed Improvement 
4. Modernization Breeding/Hatching Farms 
5. Nat iona l  ~ a c c i n e / F e e d  P lan  
6. Trained Personnel  
7. Comprehensive P lan  f o r  V i l l a g e  Producers 

ESTIMATED F INAL 
OBLlGAr lON 
F Y  79 

A.I.D. Financed Inputs :  FY 79 ($ thousands) 

ESTIMATED COMPLETION DATE 
O F  PROJECT 
F Y  80 

1. Technical  Advisors 
2. P a r t i c i p a n t  Tra in ing  
3. Equipment and Suppl ies  

T o t a l  

U.S. FINANCING (In thousands of dollars) 

Through September 30. 1977 -- - -- 

Est~mated F~scal Year 1978 

Est~rnated through September 30, 1978 
L 

Obligations 
4 / 1  

3,500 
3,971 

27 

Future Year Obligations - I 

Proposed Fiscal Year 1979 

Estimated Total Cost 
4,571 600 

Expenditures - 
1,300 

Unliquidated 
47 1 - TO Be Se lec ted .  

1 ,300 I 2.671 



Purpose: To s t rengthen  t h e  c a p a b i l i t i e s  of Government of Egypt 
m i n i s t r i e s  t o  c a r r y  ou t  s e c t o r ,  sub-sector ,  f e a s i b i l i t y  and pre- 
f e a s i b i l i t y  s t u d i e s .  

PROGRAM: EGYPT ACTIVITY DATA SHEET C P  79 -05  

Background and Progress  t o  Date: Development e f f o r t s  a r e  
s e r i o u s l y  cons t ra ined  by t he  Government's l im i t ed  capac i t y  t o  p lan ,  
execute and manage development programs. V i r t u a l l y  every s e c t o r  
of t h e  economy is a f f ec t ed  by t h i s  weakness which then impedes 
i n d u s t r i a l  growth, investment ,  income promotion, sav ings ,  and 
s o c i a l  progress .  

A p i l o t  program between MIT and Cairo Univers i ty  is t e s t i n g  t he  
f e a s i b i l i t y  of developing an i n s t i t u t i o n a l  c a p a b i l i t y  a t  Cairo 
Univers i ty  t o  s t r eng then  t he  planning c a p a b i l i t i e s  of pa r t i c i pa -  
t i n g  m i n i s t r i e s .  Experience s o  f a r  has shown t h a t  t h i s  approach 
seems f e a s i b l e .  

TITLE 

Development Planning S tudies  

NUMBER 263-0061 

Host Government and Other Donors: The Government is expected t o  
provide major l o c a l  c o s t  support  t o  t he  coopera t ive  MITICairo 

FUNDS 

Secu r i t y  Supporting Ass is tance  
PRIOR REFERENCE FY 78 
Congressional  P r e sen t a t i on ,  p. 45 
-- - -- 

PROPOSED OBLIGATION - - (In thousands of dollars) 

Univers i ty  program inc luding  i nc r ea s ing  t h e  m i n i s t r i e s '  f inanc ing  
of i nd iv idua l  s tudy  cos t s .  The p o s s i b i l i t y  of o the r  donor 
f inanc ing  of f e a s i b i l i t y  s t u d i e s  is  being explored a l s o .  

F Y 7 9  3,000 

FY 1979 Program: I n  FY 79 t h e  MITICairo Univers i ty  a c t i v i t y  w i l l  
be under f u l l  implementation: necessary s t a f f  w i l l  be cont rac ted ,  
a  permanent quasi-independent i n s t i t u t i o n  w i l l  be e s t ab l i shed  a t  
Cairo Univers i ty  and 12 s t u d i e s  w i l l  be underway. The p ro j ec t  
w i l l  work toward the  es tab l i shment  of a  spec i a l i z ed  Government 
e n t i t y  charged with s e t t i n g  subs t an t i ve  s tandards  f o r  p ro j ec t  
p roposa ls ,  ensuring p r o j e c t s  meet these  c r i t e r i a  and see ing  t h a t  
app rop r i a t e  f e a s i b i l i t y  and p r e f e a s i b i l i t y  s t u d i e s  a r e  c a r r i e d  
ou t .  

LIFE OF 
PROJECT 15,000 

assoc ia ted  with t he se  a c t i v i t i e s  w i l l  l e a r n  techniques and s l c l l l s  
requi red  t o  develop and a s s e s s  economic and s o c i a l  development 
programs and p ro j ec t s .  Improvements i n  t h e  method by which 
Egyptian resources a r e  a l l o c a t e d  w i l l  b e n e f i t  t h e  genera l  
populat ion.  

Major Outputs 

INITIAL 
OBLIGATION 
F Y  78 

1. Studies  completed 
2. P r o j e c t s  developed 
3. Personnel t r a i ned  

-- Cairo Universi ty 
-- Minis t r ies lbanks  

A . I . D .  Financed Inputs :  

ESTIMATED FINAL 
OBLIGA r lON 
FY  82 

1. Technical  a s s i s t ance  
2. Pa r t i c i pan t  t r a i n i n g  
3. Commodities 
4. Other 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  83 

Tota l  

A l l  Years 

FY 79 ($ thousands) 

Bene f i c i a r i e s :  The un ive r s i t y  s t a f f  and Government personnel  

Est~mated Fiscal Year 1978 

Estimated through September 30, 1978 

Proposed F~scal Year 1979 

1 

PRINCIPAL CONTRACTORS OR AGENCIES 

MIT 

U.S. FINANCING ( In thousands of dollars) 

Through September 30, 1977 

2.000 
2.000 

3.000 

Obligations -- 
500 
500 

Future Year Obligations 

10.000 

Expenditures -- 

1.500 
Estimated Total Cost 

15.000 

Unliquidated -- . 
Others  t o  be s e l ec t ed .  



Purpose: To strengthen and expand the system of vocational and 
technical education to provide skilled workers required for 
economic and social development. 

PROGRAM: EGYPT ACTIVITY DATA SHEET C P  7 9 - 0 5  i 

Background and Progress to Date: The shortage of skilled man- 
power in Egypt has increased in recent years as a result of 
priority development programs (such as Suez Canal area 
reconstruction), the expansion of construction and industry, and 
higher wages in neighboring states. Most vocational training 
insitutions are poorly equipped and overcrowded, training is 
ineffective and unrelated to demand; and curricula and teaching 
methodology changes are essential to align them with modern 
industrial practices. 

The project will assist the Government of Egypt to strengthen 
vocational training, develop a manpower policy, and improve the 
structure and coordination of manpower training efforts. Initial 
funding is planned for FY 1978. 

Host Country and Other Donors: The Government of Egypt will pro- 
vide new facilities and financing for local materials, and 
produce training aids. IBRD is providing $25 million for shop 
equipment and limited technical assistance. West Germany, East 
Germany, Japan, United Kingdom and Italy also provide limited 
technical assistance. 

FUNDS 

Security Supporting Assistance 

PRIOR REFERENCE FY 78 

Congressional Presentation, p. 47 

PROPOSED OBLIGATION (In rhousarufs o f  dollars) -- 
FY 79 2,000 LIFE OF 1 PROJECT 79000 

TITLE 

Vocational Education 

FY 1979 Program: The FY 79 focus will be on continuing manpower 
analysis, development of learning resource centers, design of 
curriculum and teaching aids, audio-visual education, on-the-job 
and training-within-industry programs. Equipment will be 
provided to select schools. Training in the U.S. and in Egypt 
will continue. 

OBLIGATION INITIAL 
FY 78 

- 

NUMBER 263-0062 
 GRANT^  LOAN^ 

Beneficiaries: Direct beneficiaries will be the unemployed and 
underemployed trained under the program who can assume better 
and more productive incomes. General improvements for the 
population will occur as business and industry grow, 

NEW 

CONTINUING Q 

Major Outputs: All Years 

ESTIMATED FINAL 
OBLIGA r lON 
FY 81 

1. Manpower analyses 
2. Manpower policy established 
3. Teachers trained/upgraded 1,300 
4. Training programs established 16 
5. Curricula redesigned 
6. Learning resource center established 1 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  82 

A.I.D. Financed Inputs 

1. technical Assistance 
2. Participant Training 
3. Commodities 
4. Other Costs 

FY 79 ($ thousands) 

7 50 
7 0 

1,150 
30 

Total 2,000 

PRINCIPAL CONTRACTORS OR AGENCIES 

To be selected. 

U.S. FINANCING (In thousands of  dollars) 

2 9 

Through September 30, 1977 

Est~rnated F~scal Year 1978 

Est~rnated through September 30, 1978 

Proposed F~scal Year 1979 

Obligations 

3.000 
3.000 

2.000 

Expenditures 

1,200 
1.200 

Future Year Obligations 

2.000 

Unliquidated 

1.800 
Estimated Total Cost 

7.000 



Purpose: To i nc rea se  t h e  capac i ty  of the  Ministry of Information 
and Cul ture  t o  produce e f f e c t i v e  "development messages" and media 
programs f o r  mass communication. These media e f f o r t s  w i l l  be con- 
cerned wi th  s e l ec t ed  s o c i a l  and economic development problems of 
p r i n c i p a l  concern t o  t he  urban and r u r a l  poor. 

Background 'a*d Progress t o  Date: The Ministry of Information and 
Cul ture  i s  planning t o  e s t a b l i s h  a Development Communication 
Center which w i l l  a s s i s t  Government of Egypt m i n i s t r i e s  concerned 
with development t o  reach t h e i r  c l i e n t  populat ions through a 
v a r i e t y  of mass media a s  we l l  a s  in te r -personal  communication. 
Building on t he  c r e a t i v e  t a l e n t  and s k i l l  of t h e  s t a f f  of the  
Ministry and i t s  Public  Opinion Center ,  t h e  Development Communi- 
c a t i o n  Center w i l l  produce and disseminate a wide range of pro- 
grams and ma te r i a l s  on such t op i c s  a s  mother and ch i l d  care ,  
hea l t h ,  family planning, a g r i c u l t u r a l  p r ac t i ce s  and n u t r i t i o n .  
Dissemination w i l l  be by radio/TV dramas, newspapers, i l l u s t r a t e d  
bookle ts ,  puppet t hea t e r  and pos t e r s .  An important element of 
t h e  e f f o r t  w i l l  be cont inua l  eva lua t ion  of t he  programs and t h e i r  
impact on a t t i t u d e s  and p rac t i ce s .  

The Governmetlt of Egypt has requested U.S. a s s i s t a n c e  i n  t h e  es- 
tabl ishment and opera t ion  of t h e  Development Communication Center. 
The i n i t i a l  ob l i ga t i on  i s  planned f o r  FY 1978. A s  p a r t  of pre- 
l iminary  des ign  work, t h r e e  communication s p e c i a l i s t s  from the  
Minis t ry  s tudied  s imi l a r  programs i n  t he  U.S. and i n  two La t in  
American count r ies .  

PROGRAM: EGYPT ACTIVITY DATA SHEET CP 79-05 

Host Country and Other Donors: The Government w i l l  provide 
major budget support  f o r  personnel ,  f a c i l i t i e s  and o the r  l o c a l  
cos t s .  The Federal  Republic of Germany i s  t r a in ing  communication 
s p e c i a l i s t s  a t  t h e  Univers i ty  of Cairo i n  TV production 
techniques. 

FY 1979 Program : Pro j ec t  consul tan ts  w i l l  a s s i s t  i n  developing 
t he  Public  Opinion Center t o  ca r ry  ou t  more soph i s t i c a t ed  r e sea rch  
on t a r g e t  populat ion a t t i t u d e s  before and a f t e r  t he  development 
information campaign. Consultants  w i l l  a l s o  he lp  develop "infor-  
mation software" and eva lua te  t h e  e f f ec t i venes s  of var ious  pro- 
gramming techniques. I n  addi t ion ,  U.S. t r a i n i n g  and equipment 
w i l l  be provided t o  meet s p e c i a l  requirements of t he  Development 
Communication Center. 

Beneficiar ies:  Urban and r u r a l  poor who w i l l  b e t t e r  understand 
and apprec ia te  t h e  advantages of p a r t i c i p a t i n g  i n  va r ious  develop- 

FUNDS 

Secur i ty  Supporting Assistance 
PRIOR REFERENCE 
FY 78 Congressional Presenta t ion ,  
p. 49 

PROPOSED OBLIGATION (In thousands of dollars) TITLE 

Development Information Systems 

ment programs of t he  Government of Egypt. 

Major Outputs: A l l  Years 

1. Development Communication Center Established 1 
2. S t a f f  Trained i n :  

a .  Evaluation Techniques 20 
b. Mater ia l s  Production 9 2 

3. Experimental P ro j ec t s  Carried Out 8 

A.I .D.  Financed Inputs :  FY 79 ($ thousands) 

1. Technical Assistance 300 
2. Pa r t i c ipan t  Training 130 
3. Equipment/Supplies 70 

Total  500 

F Y 7 9  500 

NUMBER 263-0063 
 GRANT^  LOAN^ 

LIFE OF 
PROJECT 2,000 

NEW 

CONTINUING I3 

PRINCIPAL CONTRACTORS OR AGENCIES 

To be Selected.  

U.S. FINANCING (In thoumnds of dollan) 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  82 

INITIAL 
OBLIGATION 
F Y  78 

30 

Through September 30, 1977 
Estimated Fiscal Year 1978 

Gtimated through September 30, 1978 

Proposed F i ra l  Year 1979 

E S T ~ A T E D  FINAL 
OBLIGATION 

FY 81  

Obligmtions - 
1,000 
1,000 

500 

Expenditurn - 
- 

Future Yw Obliitionr 
500 

Udiquidrtd - 
1,000 

Estimated Total Cost 
2,000 



iROGRAM: E- -- 

TITLE 

Aquaculture Development 
-- -- - -- 

NUMBER 263-0064 NEW 

GRANT LOAN 0 CONTINUING Ld 
Purpose: To I n c r e a s i c u T t u r e  fF 

ACTIVITY DATA SHEET C P  7 9 - 0 5  

management of e x i s t i n g  governmental programs, improved r e s e a r c h ,  
and ex tens ion  of f i s h  p roduc t ion  t o  v i l l a g e  l e v e l  o p e r a t i o n s .  

Background and Progress  t o  Date: There is a l a r g e  unmet demand 
f o r  p r o t e i n  i n  Egypt. F i s h  has been a n  important element i n  t h e  
t r a d i t i o n a l  Egyptian d i e t ;  however, f i s h  production has n o t  kep t  
pace wi th  popula t ion  growth. This  has  r e s u l t e d  i n  market s h o r t -  
ages  and a s teady  r i s e  of f i s h  p r i c e s ,  a l s o  a f f e c t i n g  n u t r i t i o n a l  
ba lance  of t h e  poorer  populat ion.  

A.1.D.-financed aquacul tu re  s t u d i e s  i n  1976/77 have i d e n t i f i e d  
s e v e r a l  p r i o r i t y  a r e a s  f o r  i n v e s t i g a t i o n ,  including (a)  systems 
planning f o r  long-term aquacul tu re  expansion; (b) management of 
e x i s t i n g  f i s h e r i e s ;  (c)  a q u a c u l t u r e  p r a c t i c e s  i n  e x i s t i n g  hatch- 
e r y  and farm f a c i l i t i e s ;  (d) t r a i n i n g  i n  f r e s h  water technology; 
and ( e )  s m a l l  farmer technology. P r o j e c t  des ign  w i l l  be com- 
p l e t e d  by mid-1978, wi th  implementation scheduled t o  begin by 
e a r l y  FY 1979. 

ESTIMATED FINAL 

Presen ta t ion ,  p. 5 1  FY 78 

Host Country and Other Donors: The Government of Egypt w i l l  pro- 
v i d e  approximately 25 percen t  of p r o j e c t  c o s t s  f o r  l a n d ,  per- 
sonne l ,  f a c i l i t i e s  and l o c a l  c o s t  f inanc ing .  The Food and Agri- 
c u l t u r e  Organiza t ion  is prov id ing  about  $125,000 f o r  t e c h n i c a l  
a s s i s t a n c e  f o r  a p i l o t  aquacul tu re  p r o j e c t .  The World Bank h a s  
made some f i s h e r y  s t u d i e s  bu t  has  t aken  no f u r t h e r  a c t i o n .  The 
USSR is  involved i n  a q u a t i c  r e s e a r c h  and labora tory  f a c i l i t i e s  
development. 

FY 1979 Program: The focus i n  N 1979 w i l l  be in: (a )  p h y s i c a l  
development of new o r  e x i s t i n g  f i s h  farms; (b) extension of pro- 
d u c t i o n  f a c i l i t i e s  t o  v i l l a g e  ponds; and (c)  t r a i n i n g  i n  aqua- 
c u l t u r e  planning,  management and product ion.  

B e n e f i c i a r i e s :  The urban and r u r a l  popula t ion  w i l l  be d i r e c t l y  
b e n e f i t t e d  by increased  s u p p l i e s  and reduced p r i c e s  of f i s h  and,  
t h e r e f o r e ,  b e t t e r  balanced d i e t s .  

Major Outputs: A l l  Years 

1. Development P lan  f o r  Publ ic  and P r i v a t e  
Sec tor  F i s h  Farms and Hatcher ies  1 

2. Phys ica l  Improvements t o  F i s h  Product ion 
Ponds and New Cons t ruc t ion  

3. Development P lan  f o r  Extension of Product ion 
F a c i l i t i e s  t o  V i l l a g e  Ponds 1 

4. Trained Management and Extension Personnel  8 0 

5. Development System f o r  Marketing 1 

6. V i l l a g e  F i s h  Product ion Program 1 

A.I.D. Financed I n p u t s  FY 79 ($ thousands) 

1. Technical  Ass i s tance  450 

2. P a r t i c i p a n t  Tra in ing  300 

3. Equipment and Suppl ies  1,650 

4. Other Costs  100 

T o t a l  2,500 

PRINCIPAL CONTRACTORS OR AGENCIES 

TO Be Se lec ted .  

U.S. FINANCING (In thousands of dollars) 

3 1 

Throuqh September 30. 1977 

Est~mated F~scal Year 1978 

Est~mated through September 30, 1978 

I 

Proposed Fmal Year 1979 

Obligations - 
/ 00 
7 00 

2,500 

Expenditures - 
150 
150 

Future Year Obligations 
8,800 

Unliquidated - 

550 
Estimated Total Cost 
12,000 



PROGRAM: EGYPT ACTIVITY DATA SHEET C P  79-05 
- -- - 

TITLE FUNDS 

Urban Low Cost Heal th Delivery S e c u r i t y  Supporting Ass i s tance  LIFE  OF  1 PROJECT 16,000  FINAL OBLIGATION ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  83 

Purpose: To demonstrate  a n  urban h e a l t h  c a r e  d e l i v e r y  system 
capable  of p rov id ing  c u r a t i v e  and p r e v e n t a t i v e  s e r v i c e s  t o  t h e  
m a j o r i t y  of t h e  r e s i d e n t s  a t  c o s t s  a f f o r d a b l e  t o  t h e  s o c i e t y .  
F e a t u r e s  of t h e  demonstrat ion would be  r e p l i c a b l e  i n  o t h e r  
urban a r e a s .  

Background and Progress  t o  Date: The Government of Egypt (GOE) 
has  a  l a r g e  and complex system f o r  h e a l t h  d e l i v e r y  i n  urban a r e a s  
t h a t  r e l i e s  on c e n t r a l  f a c i l i t i e s  w i t h  l i t t l e  ou t reach  c a p a c i t y .  
The GOE d e s i r e s  t o  p rov ide  more e f f i c i e n t  urban h e a l t h  s e r v i c e s  
and h a s  asked A . I . D .  t o  a s s i s t  i n :  (a )  d e c e n t r a l i z i n g  t h e  or -  
g a n i z a t i o n  of most s e r v i c e s ;  (b) coord ina t ing  t h e  t r a i n i n g ,  
t rea tment  and r e f e r r a l  f u n c t i o n s  o f  t h e  Min is t ry  of Health., uni- 
v e r s i t i e s ,  t h e  Min is t ry  of S o c i a l  A f f a i r s ,  and p r i v a t e  h e a l t h  
systems;  ( c )  improving management, a d m i n i s t r a t i o n  and super- 
v i s i o n ;  (d)  in t roduc ing  s t r o n g e r  elements  of p revent ive  c a r e  
and fami ly  planning throughout  t h e  system; and (e)  emphasizing 
d e l i v e r y  of s e r v i c e s  i n  t h e  neighborhood. 

Host Country and Other Donors: The Government of  Egypt w i l l  
p rov ide  l o c a l  c o s t  f i n a n c i a l  suppor t  f o r  implementation of 
improved systems and a  p o r t i o n  of t h e  c o n s t r u c t i o n  and reno- 
v a t i o n  of f a c i l i t i e s  t h a t  w i l l  b e  needed. The World Heal th 
Organiza t ion  and UNICEF have supported urban h e a l t h  d e l i v e r y  
by prov id ing  t e c h n i c a l  a s s i s t a n c e  and equipment f o r  mate rna l  
and c h i l d  h e a l t h  c e n t e r s .  The World Bank is planning a  h e a l t h /  
popula t ion  o r i e n t e d  p r o j e c t  i n  s e l e c t e d  a r e a s  of Cairo.  

FY 1979 Program: Delivery systems, major renova t ions  and equip- 
ping of l a r g e r  u n i t s  w i l l  beg in  fo l lowing  FY 1978-funded s t u d i e s  
of low c o s t  s o l u t i o n s  t o  h e a l t h  d e l i v e r y  needs, and s u p p l i e s  w i l l  
be  procured.  Tra in ing  i n  urban h e a l t h  s e r v i c e s  d e l i v e r y ,  manage- 
ment and maintenance w i l l  con t inue .  Assessment of c o s t  per  

p a t i e n t  and per  s e r v i c e ,  inc lud ing  t r a i n i n g  c o s t s ,  w i l l  be a  p a r t  
of t h e  p r o j e c t ' s  e v a l u a t i o n  system. Each of t h e s e  components 
w i l l  be  designed t o  extend a v a i l a b i l i t y  of comprehensive h e a l t h  
s e r v i c e s  t o  o t h e r  urban a r e a s .  The p r o j e c t  w i l l  a l s o  a s s i s t  t h e  
GOE i n  f inanc ing  t h e  renova t ion ,  equipment and f u r n i s h i n g s  f o r  
neighborhood h e a l t h  f a c i l i t i e s ,  such a s  Maternal and Child Health 
Centers  o r  School Heal th C l i n i c s ,  and f o r  a  h o s p i t a l  t h a t  w i l l  
s e r v e  a s  the  base  f a c i l i t y  and a s  a  t r a i n i n g  c e n t e r  i n  t h e  
demonstrat ion a r e a .  

B e n e f i c i a r i e s :  The demonstrat ion program w i l l  c o n c e n t r a t e  on low- 
income a r e a s  of Cairo,  w i t h  emphasis on mothers and pre-school 
age  ch i ld ren .  

Major Outputs: 

1. Trained Personnel  
2. Renovated Base Hospi ta l ,  Tra in ing  and 

Care Unit 
3. Improved Management and Adminis t ra t ion  
4. Equipped Primary Care F a c i l i t i e s  

A . I . D .  Financed Inputs :  

1. Technical A s s i s t a n c e  
2. P a r t i c i p a n t  Tra in ing  
3. Equipment and Suppl ies  
4. Local Costs 

T o t a l  

A l l  Years 

740 

FY 79 ($ thousands) 

PRINCIPAL CONTRACTORS OR AGENCIES 

1. A r c h i t e c t u r e  and Engineering Serv ices  t o  
be Se lec ted .  

2. Technical  ~ s s i s  t a n c e  Serv ices  t o  be Se lec ted  

- - - - - -- - - - 
U.S. FIJNANClNG (In thousands of dollars)- -- 

32 

Through September 30, 1977 

Est~mated F~scal Year 1978 
--=-- 

Est~mated through September 30, 1978 

Proposed F lscal Year 1 979 

Obligations - 
2, UUu 

2,000 

pp 

12,000 

Expenditures - 
- 
- 

Future Yen Oblieatianr 
2,000 

Unliquidated - 

2,000 
Estimated ~ o t l l  C a t  ' 

---- 16,000 



PROGRAM: EGYPT ACTIVITY DATA SHEET 

t o  a s s i s t  t h e  Government of Egypt provide  improved low cos t  hous- 
i ng  through upgrading e x i s t i n g  informal  se t t l ements  and construc-  
t i n g  new communities f o r  low income f ami l i e s .  

Background and Progress  t o  Date: The p r e sen t  need f o r  housing i n  
urban Egypt (about 1.5 m i l l i o n  dwell ing u n i t s )  w i l l  double w i th in  
10  yea r s .  The ~ove rnmen t ' s  approach t o  t h i s  problem has been t o  
Zonstruct  l a r g e  western-style  apartment p r o j e c t s  providing a 
r e l a t i v e l y  small  number of middle and low income fami l ies  w i th  
" f l a t s "  t h a t  a r e  h igh ly  subsidized.  Thus, t h e  l imited Government 
resources  channeled i n t o  housing programs have had l i t t l e  e f f e c t  
on improving t h e  q u a l i t y  of l i f e  of t h e  poores t  majori ty.  S tud ies  
i n  1976 and 1977 have recommended major po l i cy  changes and have 
suggested s p e c i f i c  demonstration p r o j e c t s  f o r  implementation. 
This  phased p r o j e c t  w i l l  a s s i s t  i n :  (a)  upgrading f i v e  e x i s t i n g  
in formal  s q u a t t e r  se t t l ements  i n  Helwan; (b) cons t ruc t ing  a new 
low income community i n  t h e  Helwan i n d u s t r i a l  d i s t r i c t  of Grea te r  
Cairo;  (c)  upgrading t h e  Aim Shams and o lde r  c en t r a l  Cairo (slum) 
a r ea s ;  and (d) development of "growth cen te rs"  i n  provinc ia l  
towns. To t h e  ex t en t  poss ib le ,  small  p r i v a t e  sec tor  con t r ac to r s  
w i l l  be involved i n  each cons t ruc t i on  phase and t he i r  c apac i t y  t o  
provide  b e t t e r  cons t ruc t i on  w i l l  be expanded through t e chn i ca l  
t r a i n i n g  and c r e d i t  f o r  needed equipment. 

Host Country and Other Donors: D i r ec t  Government cont r ibu t ions  
i n  suppor t  of t h i s  p r o j e c t  w i l l  t o t a l  $80 mi l l i on .  Other con t r i -  
bu t i ons  i nc lude  land and counterpar t  s t a f f .  The World Bank is  
developing a program f o r  s h e l t e r  cons t ruc t i on  and informal s e t t l e -  
ments t h a t  a r e  being coordinated wi th  t h e  A.I.D. program. 

Upgrading Secu r i t y  Supporting Ass is tance  

NUMBER 263-0066 PRIOR REFERENCE N 78 Congressional 
GRANT LOANO CONTINUING Pre sen t a t i on ,  p. 55 

FY 1979 Program: A c t i v i t i e s  w i l l  c en t e r  on upgrading f i v e  s i t e s  
and cons t ruc t ing  a new community i n  t h e  Helwan a r ea .  Required 
t r a i n i n g  i n  planning,  f inance ,  po l icy ,  coopera t ives ,  e t c . ,  w i l l  
be undertaken i n  t h e  U.S. and in-country. F e a s i b i l i t y  s t u d i e s  
f o r  new a r e a  developments and requi red  support  systems w i l l  
commence f o r  new upgrading i n  t h e  Ain Shams, c e n t r a l  Cairo,  and 
ou t l y ing  a r ea s .  A l a r g e  po r t i on  of t he se  funds a r e  f o r  e s s e n t i a l  
l o c a l  ma t e r i a l s  and s e rv i ce s .  

Purpose: To des ign  p o l i c i e s  and p l ans  f o r  low cost  housing and 

PROPOSED OBLIGATION (In t h o ~ n d s  o f  dollars) 

F Y  79 30,000 I T  80,000 

Benef ic ia r ies :  Immediate b e n e f i c i a r i e s  w i l l  b e  t h e  approximately 
187,000 people l i v i n g  i n  t h e  demonstrat ion a r ea s  r e ce iv ing  b e t t e r  
s h e l t e r ,  s e r v i c e s  and employment oppo r tun i t i e s .  Addi t iona l  low 
income populat ions w i l l  b e n e f i t  from s i m i l a r  programs being 
r ep l i c a t ed .  

-- 

INITIAL 
OBLIGATION 
FY 78 - 

Major Outputs: A l l  Years 

Demonstration P r o j e c t s  
1. Upgraded Informal Se t t lements  7 
2. New Community Development 1 
3. Be t t e r  Serv ices  i n  P ro j ec t  Areas 
4. Di rec t  Employment Generat ion 10,500 
5.  Trained Personnel  2,500 
6. F e a s i b i l i t y  S tudies :  

New Area Developments 2 
Supporting Systems 2 

-- 

ESTIMATED FINAL 
OBLIGATION 
FY 79 

A.I.D. Financed Inputs:  FY 79 ($ thousands) 

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY 83 

50% of Program Costs (Including U.S. 
Contract  Advisory Service)  

PRINCIPAL CONTRACTORS OR AGENCIES 

TO Be Se lec ted .  

U.S. FINANCING ( In thousands of dollars) 

33 

Through September 30, 1977 
Est~mated Ftscal Year 1978 . 
Est~mated through September 30, 1978 

Proposed F~scal Year 1979 

Obligations - 
50,000 
50,000 

30.000 

Expenditures - 
5,000 
5,000 

Future Year Obligations - 

Unliquidated - 

Estimated Total Cost 
80,000 



PROGRAM: EGYPT ACTIVITY DATA SHEET C P  79-05 

University Instructional 
Materials and Libraries 

Purpose: To make American university textbooks, instructional 
materials, professional journals and reference works easily 
available to Egyptian university students through libraries and 
low-cost student editions. 

Background,and Progress to Date: The Government of Egypt (GOE) 
has given education and human resources development its highest 
priority. A major problem at the university level is the lack 
of adequate textbooks, library services, audio-visual services 
and other educational technologies. Few materials are available 
and those that do exist are generally of low quality. Libraries 
are virtually non-functional; collections are inadequate; and 
the systems for use have broken down. 

FUNDS 

Security Supporting Assistance 

NUMBER 263-006 7 
 GRANT^  LOAN^ 

The GOE plans to: (1) establish three model comprehensive open 
stack central university libraries with model learning resource 
centers; (2) improve the 13 existing university central libraries; 
and (3) develop a model school of library science. A collabora- 
tive project is being developed with A.I.D. Services of text- 
book and bibliographic consultants and procurement of 
approximately 2,000 textbooks have been initiated. 

PROPOSED OBLIGATION -- (In rhousonds of dollars) 

F Y 7 9  1,500 LIFE OF I PROJFCT 8.000 ~ - -  

PRIOR REFERENCE Advice of FY 78 
Program Change to be provided 

NEW D. 
CONTINUING 

Host Country and Other Donors: The Government of Egypt will 
provide financing for construction of facilities for model 
libraries and learning resource centers and will facilitate local 
publishing of low cost editions of U.S. textbooks in English and 
Arabic. 

FP 1979 Program: A.I.D. will finance publication of low cost 
Arabic translations and reprints of selected American university 
textbooks. Two model university libraries and a library science 
school will be developed, and modern education technologies will 
be introduced, tested, adapted, and revised for use in 
Egyptian universities. 

. . . - - - - . , - - -  

Beneficiaries: Graduates and professors participating in various 
development areas will benefit from the material, systems, and 
improved services to be provided through this project. 
Substantial national benefits will also result from better 
prepared graduates. 

INITIAL 
OBLIGATION 
FY 78 

-- 

Major Outputs: All Years 

1. Model university libraries 3 
2. School of library science developed 1 
3. Library instructors trained 85 
4. Textbook6 translatedlpublished (000) 1,330 
5. Texts, reference materials journals 

provided (000) 45 
6. Model university technology learning centers 13 

ESTIMATED FINAL 
OBLIGATION 
F Y  82 

1. Contract Services 
2. Participant Training 
3. Commodities 
4. Other Costs 

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY 83 

A.I.D. Financed Inputs 

Total 

FY 79 ($ thousands) 

- 

PRINCIPAL CONTRACTORS OR AGENCIES 

Academy for Educational Development 

Others to be selected. 

U.S. FINANCING (In thouands of d o h d  

Through September 30, 1977 
Esttmated Fmal Year 1978 

Estmated through September 30,1978 

Proposed Fiscal Year 1979 - 

Obligations -- 
2,500 
2,500 

1,500 

Expendiins 
. -- 
1,000 
1,000 

Future Yem Obl i ions 
4,000 

Unliquidatai -- 
1,500 

Enimrtd Total Cost 
8,000 



PROGRAM: EGYPT ACTIVITY DATA SHEET C P  79-05 

Purpose: Development and implementation of production programs 
i n  wheat and corn. 

- 

1- I 7% ETFXNCE Advice of , NUMBER 263-0070 

 GRANT^ LOAND CONTINUING Program t o  be submit ted 
-- 

Background and Progress  t o  Date: Wheat and corn  a re  major food 
crops i n  Egypt; corn fodder  is a l s o  a  major feed  source f o r  l i v e -  

-- 
FUNDS (In thousands o f  dollars) 

Secu r i t y  Supporting Ass is tance  I b;$;&y, 500 

s t ock .  S tudies  conducted by the  I n t e r n a t i o n a l  Wheat and Maize 
Center  (CIMMYT) e s t ima t e  t h a t  p o t e n t i a l  e x i s t s  for about 50 
percent  ga in  i n  production with:  (1) a  b e t t e r  t ra ined ,  motivated 
and mobile ex tens ion  s t a f f ;  (2) adapt ive  research  r e l a t i v e  t o  
farming p r a c t i c e s ;  (3) v a r i e t y  improvements; (4)  i n s t i t u t i o n a l  
improvements i n  research  management ; and (5) be t t e r  p l a n t  
p r o t e c t i o n  measures. Accordingly, t h i s  p r o j e c t  w i l l  provide an 
i n t e r d i s c i p l i n a r y  approach t o  addressing t he  range of c o n s t r a i n t s  
ou t l i ned  above. 

I 

Host Country and Other Donors: The CIMMYT has  had a smal l 'p ro-  
gram of v a r i e t y  i n t roduc t i on  and improved c u l t u r a l  p r a c t i c e s  
t e s t i n g  t o  be  merged i n t o  a  na t i ona l  wheat and corn program. 
There is  no o t h e r  s i g n i f i c a n t  donor. The estimated Government of 
Egypt i npu t  f o r  FY 79 (CY 1980) is approximately LE 700,000 
($1,001,000). 

OBLIGATION INITIAL -TY:D FINAL OBLlGArlON 
F Y  78 
-- - 

FY 1979 Program: Following the  organiza t ion  of p ro jec t  opera t ions  
i n  l a t e  1978, t he  program w i l l :  (1) r e c r u i t  and t r a i n  Egyptian 
s t a f f ;  (2) undertake sub-sector ana lyses  of wheat and corn  
production;  (3) in t roduce  adaptab le  breeding mater ia l s  ; (4)  
cons t ruc t  research ,  t e s t i n g ,  demonstrat ion,  t ra in ing  and 
admin i s t r a t i on  f a c i l i t i e s ;  and (5) a s s e s s  p r i v a t e  s e c t o r  involve- 
ment i n  seed d i s t r i b u t i o n  system. 

ESTIMATED COMPLETION DATE 
O F  PROJECT 
F Y  83 

Bene f i c i a r i e s :  D i r ec t  b e n e f i t s  w i l l  accrue  t o  about two mi l l i on  
farm f a m i l i e s  who produce some wheat and corn. Ultimate p ro j ec t  
b e n e f i t s  w i l l  c l e a r l y  spread t o  a  s i g n i f i c a n t l y  la rge  consumer 
group. 

Major Outputs A l l  Years 

1. Trained s t a f f  130 
2. Research, t e s t i n g ,  demonstration and 

t r a i n i n g  f a c i l i t i e s  planned and 
cons t ruc ted  1 

3. Breeding program, socio/economic s t u d i e s  
and s t a f f  Various 

A . I . D .  Financed Inpu t s  FY 79 ($ thousands) 

1. Technical  a s s i s t a n c e  con t r ac t  
2. Training 
3. Commodities 

To t a l  1,500 

PRINCIPAL CONTRACTORS OR AGENCIES 

To be s e l e c t e d  

- - -  
U.S. FINANCING ( In  thousands of dollars) 

3 5 

Through September 30, 1977 

Est~mated F~scal Year 1978 

Est~mated through September 30. 1978 

Proposed F~scal Year 1979 

Obligations 
-- 

1,500 
1. 500 - 

1.500 

Expenditures 
-- 
-- 
- - 

Future Year Obligations 

5,500 

Unliquidatd 
-- 

1.500 
Estimated Total Cost 

8.500 



PROGRAM: EGYPT ACTIVITY DATA SHEET C P  79-05 

Purpose: To modernize t h e  r u r a l  economy by providing e l e c t r i c a l  
power t o  homes, farms, and l o c a l  bus inesses .  

Background: This  p r o j e c t  w i l l  a s s i s t  t h e  Egyptian Rural  E l e c t r i -  
f i c a t i o n  Author i ty  implement i t s  second f i v e  year  (1976-80) Rural 
E l e c t r i f i c a t i o n  Program, which inc ludes  p rov i s i on  of e l e c t r i c  
power t o  people  i n  38 towns, 2,000 v i l l a g e s  and 25,000 hamlets. 
The proposed p r o j e c t  w i l l  f inance  a  po r t i on  of t h e  fo r e ign  ex- 
change c o s t s  of engineering s e rv i ce s ,  e l e c t r i c  power t ransmission 
and d i s t r i b u t i o n  equipment, and r e l a t e d  s e r v i c e  and maintenance 
equipment. The p r e c i s e  a r ea  and popula t ion  coverage of t h i s  
p r o j e c t  w i l l  be  determined by f u r t h e r  s tudy .  

PROPOSED OBLIGATION (In thousands of  dollars) 

F Y  79 50,000- pk$FG, 000 

TITLE 
Prov inc i a l  E l e c t r i f i c a t i o n  

NUMBER 263-0074 
GRANT LOAN 

Host Country and Other Donors: The World Bank i n  June 1977 ex- 
tended a  $48 m i l l i o n  l oan  t o  Egypt f o r  r u r a l  e l e c t r i f i c a t i o n  and 

FUNDS 

Secu r i t y  Supporting Ass is tance  
- -- - 

PRIOR REFERENCE 

None 

-- -- 

NEW [Ig 
CONTINUING 

is planning f u r t h e r  con t r i bu t i ons .  Canada a l s o  is  cons ider ing  a  
l oan  of $25 m i l l i o n  f o r  r u r a l  e l e c t r i f i c a t i o n .  The Government 
of Egypt w i l l  f i nance  a l l  t h e  l o c a l  currency c o s t s  a s soc i a t ed  
w i th  t h i s  p r o j e c t .  

--A 

INITIAL ESTIMATED FINAL 
OBLIGATION 
FY 79 

- 

FY 1979 Program: This  p r o j e c t  w i l l  f i nance  t h e  fo r e ign  exchange 
c o s t s  of imported e l e c t r i c  subtransmission and d i s t r i b u t i o n  
equipment and r e l a t e d  American engineering consu l t i ng  s e r v i c e s  
necessary t o  meet p r o j e c t  requirements .  

ESTIMATED COMPLETION DATE 1,: T t J E C T  

Benef ic ia r ies :  The d i r e c t  b e n e f i c i a r i e s  of t h i s  p r o j e c t  w i l l  be 
fa rmers ,  small bus inesses  and i n d u s t r i e s  and r e s i d e n t s  i n  t h e  
smal le r  p rovinc ia l  towns and v i l l a g e s  i n  Egypt. 

Major Outputs A l l  Years: The major ou tput  of t h i s  p r o j e c t  w i l l  
be  t h e  provision of e l e c t r i c  power t o  p rov inc i a l  and r u r a l  popu- 
l a t i o n  cen t e r s .  E l e c t r i f i c a t i o n  w i l l  permit  t he  l i g h t i n g  of 
homes and community f a c i l i t i e s  and enable  t he  u se  of f a n s ,  re-  
f r i g e r a t o r s ,  pumps, e t c . ,  thus  enhancing t h e  r u r a l  environment. 
E l e c t r i f i c a t i o n  a l s o  w i l l  permit t h e  use  of farm implements and 
t h e  establ ishment  of c o t t a g e  i n d u s t r i e s  u t i l i z i n g  e l e c t r i c  power 
t o o l s .  Agr i cu l t u r a l  production can be increased  by t he  provis ion  
of e l e c t r i c  power i r r i g a t i o n  pumps i n  a r e a s  no t  p r e sen t l y  served 
by d i s t r i b u t i o n  systems. 

A . I . D .  Financed Inputs :  E'Y 79 ($ thousands) 

Equipment 46,000 

Engineering Services 4,000 

To t a l  

PRINCIPAL CONTRACTORS OR AGENCIES 

To Be Selected.  

-- 

U.S. FINANCING ( In  thousands of dollars) 
Unliquidated - 

- 
Estimated Total Cost 

50,000 . 

Through September 30, 1977 

Est~mated F~scal Year 1978 

Est~mated through September 30, 1978 

Proposed F~scal Year 1979 

0 bliga$ons - 
- 
- 

50,000 

Expenditures - 
- 
- 

Future Year Obligations - 



ACTIVITY DATA SHEET 

Purpose: To c r e a t e  a n  e f f i c i e n t  g r a i n  s t o r a g e  system i n  Egypt by 
c o n s t r u c t i n g  modern food g r a i n ,  t a l low,  v e g e t a b l e  o i l  and f a t s  
s t o r a g e  f a c i l i t i e s  a t  s t r a t e g i c  p o i n t s  throughout the  country.  

Background: Approximately 70 percen t  of Egypt 's  food, t a l low,  
v e g e t a b l e  o i l ,  f a t s ,  and food g r a i n  imports  a r e  handled and 
s t o r e d  i n  r a i n - f r e e  d e s e r t  a r e a s  and temporary s to rage  f a c i l i -  
t i e s .  Gra in  l o s s e s  from i n s e c t s  and rodents ,  p l u s  contaminat ion 
from d u s t  and o t h e r  undes i rab le  p o l l u t a n t s  i n  open and temporary 
s t o r a g e  a r e a s  is  a growing concern a s  t o t a l  food and s t o r a g e  
needs i n c r e a s e  . 

FUNDS 

S e c u r i t y  Supporting Ass i s tance  
PRIOR REFERENCE 

None 

PROPOSED OBLIGATION (In lh&sands o f  dollars) 

F Y  79 20,000 LIFE OF 1 PROJECT 20, OoO 
~ r a i n l ~ a l l o w ,  O i l ,  F a t s  (TOF) 
S torage  I V  

U.S. a s s i s t a n c e  i n  address ing  food s t o r a g e  and handling problems 
s t a r t e d  w i t h  a N 1975 l o a n  of $42.275 m i l l i o n  t o  f i n a n c e  ur-  
g e n t l y  needed g r a i n  s i l o s  i n  Alexandria  and Cai ro .  I n  May 1977 
a c o n t r a c t  was s igned w i t h  a U.S. consu l t ing  f i r m  t o  upda te  pre- 
v ious  s t u d i e s  and develop a n a t i o n a l ,  long-range master p l a n  t o  
meet Egypt 's  major food s t o r a g e  needs through 2000. I n  September 
1977 a second A. I . D .  loan  was concluded f o r  a d d i t i o n a l  t a l low,  
v e g e t a b l e  o i l  and f a t s  s t o r a g e  f a c i l i t i e s  i n  Alexandria and f o r  
g r a i n  s t o r a g e  f a c i l i t i e s  i n  Safaga; and a f u r t h e r  loan is  being 
prepared f o r  FY 1978 a u t h o r i z a t i o n .  

INITIAL 
OBLIGATION 
F Y  79 

'NUMBER 263-0077 
GRANT Ej LOANC) 

Host Country and Other Donors: The Government of Egypt w i l l  pro- 
v i d e  a l l  l o c a l  c o s t s  which a r e  expected t o  be equ iva len t  t o  $20 

NEW rp 
CONTINUING 

m i l l i o n .  No o t h e r  donor is involved. 

ESTIMATED FINAL 
OBLIGA TlON 
F Y  79 

FY 1979 Program: A $20 m i l l i o n  g r a n t  is  proposed f o r  FY 1979 t o  
f i n a n c e  a d d i t i o n a l  p r i o r i t y  s t o r a g e  f a c i l i t i e s  which w i l l  be  
i d e n t i f i e d  by t h e  long-range master  p l a n  now being designed under 
an  e a r l i e r  A.I.D. loan.  

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  82 

B e n e f i c i a r i e s :  The d i r e c t  b e n e f i c i a r i e s  of t h i s  p r o j e c t  w i l l  be  
mainly t h e  urban popula t ion  who most h e a v i l y  depend on  t h e  b a s i c  
commodities handled under t h i s  p r o j e c t .  Cleaner ,  non-infested 
g r a i n s  p l u s  non-polluted o i l s  and f a t s ,  e t c . ,  w i l l  b e n e f i t  t h e  
consumer i n  b e t t e r  food and n u t r i t i o n a l  q u a l i t y  of foods. 

Major Outputs A l l  Years: Constructed p r i o r i t y  s t o r a g e  and d i s t r i -  
b u t i o n  f a c i l i t i e s  completing another  phase of t h e  o v e r a l l  s t o r a g e  
and d i s t r i b u t i o n  system f o r  Egypt. 

A.I.D. Financed Inputs :  FY 79 ($ thousands) 

1. Engineering Serv ices  2,000 

2. Equipment and M a t e r i a l s  

T o t a l  

PRINCIPAL CONTRACTQRS OR AGENCIES 

M i n i s t r y  of Trade and Supply 
General  Author i ty  f o r  Supply Commodities 
General Company f o r  S i l o s  

Cont rac tors  t o  be s e l e c t e d .  

U.S. FINANCING ( In thousands of dollars) 

Through September 30,1977 

Emmated Fiscal Year 1978 

Est~mated through September 30, 1978 

Proposed F~scal Year 1979 

0 bligations - 
- 
- 

20,000 

Expenditures - 
- - 

Future Year Obligations - 

Unliquidated - 
- 

Estimated Total Cost 
20,000 



-m.--- 

PROGRAM: bblrl 

TITLE 

P r i v a t e  S e c t o r  Development 

Purpose: To s t i m u l a t e  p r i v a t e  s e c t o r  p roduc t ion  and s e r v i c e s  
o r i e n t e d  t o  a d d r e s s  primary c o n s t r a i n t s  f o r  Egyptian smal l  and 

? medium s i z e  p r i v a t e  s e c t o r  e n t e r p r i s e s .  

ACTIVITY DATA SHEET C P  79 -05 .  

NUMBER 263-0018 
GRANT [Zrj LOAND 

Background: The Government of Egypt i s  promoting p r i v a t e  i n v e s t -  
ment and expansion of p r o d u c t i v i t y  i n  a l l  s e c t o r s  through v a r i o u s  
open door p o l i c i e s  and investment  i n c e n t i v e s  f o r  Egyptian and 
f o r e i g n  investors/entrepreneurs. Some more obv?ous c o n s t r a i n t s  
t o  p r i v a t e  s e c t o r  expansion a r e  weaknesses i n  planning and manage- 
ment, poor f i n a n c i a l  planning and l a c k  of a c c e s s  t o  c r e d i t  -- 
a l l  c r i t i c a l  r i s k  f a c t o r s .  

FUNDS 

S e c u r i t y  Support ing Ass i s tance  

PRIOR REFERENCE 

None 
NEW 

CONTINUING 

Host Country and Other Donors: The Government of Egypt w i l l  pro- 
v i d e  r e q u i r e d  f a c i l i t i e s  and c o u n t e r p a r t  s t a f f ,  p l u s  requ i red  
i n c e n t i v e s .  The World Bank has proposed a  complementary $40-45 
m i l l i o n  l o a n  t o  t h e  Government of Egypt Development I n d u s t r i a l  
Bank. A c e r t a i n  amount of t h e i r  l o a n  w i l l  be  f o r  smal l  i n d u s t r y  
($7-8 m i l l i o n )  w i t h  t h e  remainder a v a i l a b l e  f o r  medium i n d u s t r y .  

FY 1979 Program: A p r i v a t e  e n t e r p r i s e  adv isory  team w i l l  work 
w i t h  t h e  Egyptian Investment Author i ty  t o  develop a  program of 
t e c h n i c a l  s e r v i c e s  t o  smal l  and middle s i z p  e n t e r p r i s e s  engaged 
i n  a r e a s  such a s  h a n d i c r a f t s ,  coopera t ives ,  l i v e s t o c k  process ing ,  
small farm machinery manufacturing,  and s e r v i c e  i n d u s t r i e s .  We 
expect  t h o s e  s e r v i c e s  t o  l e a d  toward t h e  fo rmat ion  of p r i v a t e  
s e c t o r  i n s t i t u t i o n s  such a s  Chambers of Commerce which w i l l  
s t r e n g t h e n  l i n k a g e s  between e n t e r p r i s e s  engaged i n  complementary 
produc t ion  a c t i v i t i e s  and b r i n g  t o g e t h e r  p o t e n t i a l  i n v e s t o r s  and 
o r g a n i z a t i o n s  a b l e  t o  p rov ide  investment  c a p i t a l .  

PROPOSED OBLIGATION (In thousands o f  dollars) 
F Y  79 1,000 LIFE OF 1 PROJECT 6, OoO 

B e n e f i c i a r i e s :  I n i t i a l  b e n e f i c i a r i e s  w i l l  be urban smal l  and 
medium s i z e  e n t e r p r i s e s .  Subsequent p r o j e c t  expansion t o  semi- 
r u r a l  market c e n t e r s  w i l l  b e n e f i t  smal l  i n d u s t r i e s  t h a t  perform 
e s s e n t i a l  agr i -bus iness  r e l a t e d  s e r v i c e s  f o r  t h e  urban a r e a s .  
Other economic b e n e f i t s  w i l l  accrue  from expanded i n d u s t r i a l  
p r o j e c t s  providing income o p p o r t u n i t i e s  f o r  a  l a r g e  urban and 
r u r a l  populat ion.  

INITIAL 
OBLIGATION 

F Y  79 - -  

Major Outputs: 

1. I n s t i t u t i o n a l i z e d  Advisory Serv ice  f o r  Small/  
Middle S ize  P r i v a t e  Sec tor  E n t e r p r i s e s  

ESTIMATED FINAL 
OBLIGA TlON 
F Y  83 

2. C r e d i t  Worthy Product ion and S e r v i c e  Ventures  
Establ ished o r  Expanded 

ESTIMATED COMPLETION DATE 
OF PROJECT 

F Y  84 

3 .  Mult i -d i sc ip l inary  Advisory Group f o r  Continued 
Promotion of Small S c a l e  I n d u s t r y  Es tab l i shed  

4. Trained Personnel 

A . I . D .  Financed Inputs :  

1. Consul tants  (84 PM's) 
2. Tra in ing  
3. Suppl ies  and Equipment 
4. Other Costs 

A l l  Years 

FY 79 ($ thousands) 

T o t a l  1,000 

To Be Se lec ted .  



PROGRAM: EGYPT ACTIVITY DATA SHEET C P  79-05  
-- - - 

TITLE PROPOSED OBLIGATION (In rhousands o f  dollars) 
- - 

Small Farmer Production Secur i ty  Supporting Ass is tance  LIFE OF I PROJECT 1 2 s  500 
--- 

P~FGOR REFERENCE 

None 

IN IT IAL  
OBLIGATION 

Purpose: To i nc r ea se  a g r i c u l t u r e  product iv i ty  by making produc- 
t i o n  i n p u t s  more r e a d i l y  a v a i l a b l e .  

I 

Background: Given ~ g y p t ' s  extremely l im i t ed  land base a v a i l a b l e  
f o r  a g r i c u l t u r a l  production,  some p r ec i s i on  i n  the timing of pro- 
duc t ion  i n p u t s  is  requi red  t o  maximize t he  s o i l ,  water and p l a n t  
r e l a t i o n s h i p s  over  time. Analyses i n d i c a t e  t h a t  these e s s e n t i a l  
i npu t s  -- f e r t i l i z e r ,  improved seeds ,  animal feed ,  ve t e r i na ry  
medicines and t h e  app rop r i a t e  combination of farm equipment -- 
o f t e n  a r e  no t  r e a d i l y  a v a i l a b l e  i n  opt imal  amounts when farmers 
need them. The p r o j e c t  o b j e c t i v e  is  t o  a s s u r e  the a v a i l a b i l i t y  
of t he se  i n p u t s  i n  q u a n t i t i e s  requi red  on a timely b a s i s .  A 
v i a b l e  c r e d i t  mechanism t o  f i nance  these  i npu t s  i s  p a r t i c u l a r l y  
important  . 

-- 

ESTIMATED F I N A L  

This p r o j e c t  w i l l  draw upon t h e  exi 's t ing technological  base,  
which is  be ing  supplemented by A.I.D./Government of Egypt ag r i -  
c u l t u r a l  p r o j e c t s  (e.g.,  Major Cerea ls ,  Rice Production, Water 
Use and Management, Agr i cu l t u r a l  Development Systems and Pou l t r y  
Improvement), t o  a s c e r t a i n  t h e  i npu t s  most required by farmers. 
The p r o j e c t  w i l l  f a c i l i t a t e  t h e  a v a i l a b i l i t y  of the needed 
production i n p u t s  through improved coord ina t ion ,  management, 
t r a i n i n g  and development of a  v i a b l e  v i l l age - l eve l  a g r i c u l t u r a l  
c r e d i t  system. 

ESTIMATED COMPLETION D A T E  
O F  PROJECT 
FY  84 

Host Country and Other Donor Programs: There a r e  no known pro- 
grams of a  s i m i l a r  na tu r e  planned by o t h e r  donors. The input  
requi red  from t h e  Egyptian Government w i l l  be i d e n t i f i e d  i n  t h e  
course  of des ign ing  t h e  program. 

N 1979 Program: The p r o j e c t  des ign  team w i l l  complete pre- 
l iminary planning i n  l a t e  FY 1978. Program focus  i n  FY 1979 
w i l l  gene ra l l y  c o n s i s t  o f :  (1) s e l e c t i n g  a  con t r ac to r  f o r  
t e chn i ca l  a s s i s t ance ;  (2) e s t ab l i sh ing  t h e  d e t a i l e d  ope ra t i ona l  
procedures, inc lud ing  c r e d i t  requirements  and procedures; and 
(3) genera t ing  ba se l i ne  d a t a  f o r  u se  i n  f u r t h e r  t a i l o r i n g  t h e  
p ro j ec t  i npu t s  and f o r  subsequent p r o j e c t  eva lua t ion .  A l a r g e  
po r t i on  of t h e  loans  t o  small  farmers w i l l  purchase l o c a l l y  
produced farm implements and o the r  l o c a l  i npu t s  f o r  production.  

Bene f i c i a r i e s :  The p r o j e c t  w i l l  be designed pr imar i ly  t o  a s s i s t  
t h e  smal l  s c a l e  farmers on t h e  o ld  lands  whose opera t ions  a r e .  
most neglected and t r a d i t i o n a l l y  i n e f f i c i e n t .  

Major Outputs: A l l  Years 

1. Base l ine  Survey 
2. C red i t  and Other Input/Coordinat ion 
3. Trained Personnel  (Management/Credit) 
4. V i l l age  Banks Capi ta l ized /Opera t iona l  

A . I . D .  Financed Inputs :  FY 79 ($ thousands) 

1. Technical  Ass i s tance  5 25 
2. P a r t i c i p a n t  Training 175 
3 .  Commodities 300 
4. Loan Fund Cap i t a l i z a t i on  5,500 
5. Other Costs  500 

To t a l  

U.S. FINANCING ( In thousands of dollars) PRINCIPAL CONTRACTORS OR AGENCIES 
I 

Obligations Expenditures 1 Unliquidated 
Throuqh September 30, 1977 

Est~mated F w a l  Year 1978 

Est~mated through September 30. 1978 

Proposed F~scal Year 1979 

39 

- 
- 
- 

7,000 

- 
- 

- - - 
Future Year Obligations 

5, 500 

- 

- 
Estimated Total Cost 

12,500 

To Be Se lec ted .  



Purpose: To improve t h e  ba s i c  l i v i n g  condi t ions  and q u a l i t y  of 
l i f e  of t h e  urban poor through t h e  d i s t r i b u t i o n  of po tab le  water .  

PROGRAM: EGYPT ACTIVITY DATA SHEET CP 79-05 

Background and Progress  t o  Date: I n  1976, t h e  Government of 
Egypt repor ted  t h a t  w i th in  t h e  Cairo urban a r e a  some 276,000 
h&keholds were no t  connected t o  t h e  water system and obtained 
a l l  t h e i r  water  from pub l i c  founta ins .  The expansion of t h e  
d i s t r i b u t i o n  system is s e r i o u s l y  lagging behind need. P r e sen t l y ,  
t h e  Cairo Water Authori ty is  i n s t a l l i n g  on ly  11,000 house connec- 
t i o n s  annual ly ,  p r ima r i l y  t o  those  who can pay i n i t i a l  i n s t a l l a -  
t i o n  c o s t s  ( t h e  medium and h igher  income groups) .  This  p r o j e c t  
w i l l  provide f o r  t h e  i n s t a l l a t i o n  of approximately 35,000 addi- 
t i o n a l  household connect ions t o  res idences  no t  now served.  The 
p r o j e c t  w i l l  l i m i t  A. I .D. -f inanced connect ions t o  c l a s s  "E" 
housing ( t h e  lowest  c l a s s  i n  t h e  c i t y ) .  This  p r o j e c t  w i l l  
cont inue  A . I . D . ' s  e f f o r t  s t a r t e d  i n  N 1977 when A . I . D .  f inanced 
$30 mi l l i on  f o r  r e h a b i l i t a t i o n  of t h e  water  system, inc luding  
p l a n t  and p i p e l i n e ,  and f o r  t h e  i n s t a l l a t i o n  of approximately 
40,000 house connect ions,  a l s o  f o r  t h e  lowest income group. 

PROPOSED OBLIGATION (In thousands ofdollars) 

F Y  79 10,000 
LIFE OF 
PROJECT 40,000 

INITIAL ESTIMATED COMPLETION DATE 
OBLIGATION OF PROJECT 
F Y  77 

- 

Host Country and Other Donors: A number of European governments 
a r e  providing a s s i s t a n c e  (through s u p p l i e r s 1  c r e d i t s )  f o r  addi-  
t i o n a l  water  production f a c i l i t i e s ,  and t h e  IBRD is f inanc ing  
an  urban development p r o j e c t  t h a t  inc ludes  house connect ions f o r  
water. The Government of Egypt is providing a l l  Egyptian 
currency needed f o r  t he se  p r o j e c t s .  

FUNDS 

Secu r i t y  Supporting Ass is tance  
PRIOR REFERENCE Advice of N 77 
Program Change, 9/21 77 

TITLE 

Cairo Water Supply I1 

N 1979 Program: Implementation w i l l  commence i n  l a t e  N 1979 
and a l l  c l a s s  E connect ions w i l l  be i n s t a l l e d  by t h e  end of 1981. 

'NUMBER 263-0089 
GRANT [IP LOAN 

Benef ic ia r ies :  Bene f i c i a r i e s  w i l l  be t h e  lowest income sec to r  
of t h e  populat ion who l i v e  i n  permanent dwell ings.  

NEW [7 
CONTINUING 

Major Outputs: The provis ion  of po tab le  water t o  approximately 
35,000 c l a s s  E dwell ings.  

A . I . D .  Financed Inputs :  N 79 ($thousands) 

A . I . D .  Funds w i l l  Finance t h e  Imported 
Ma te r i a l s  and Cer ta in  Design 
Assistance 

-PRINCIPAL CONTRACTORS OR AGENCIES 
- - 

U.S. FINANCING ( In thousands of dollars) 

I ,,,vuy,, "rp,r,ll"rl vu, . r - . 
Est~mated F~scal Year 1978 

Est~mated through September 30, 1978 

Proposed Flscal Year 1979 

 TI..-,.^^ cnm+nmhnr 7n 1077 

- 7,500 U.S. Sources TO Be Se lec ted .  

30,000 7,500 

Obligations I Expenditures Unliquidated 
30.000 1 - 1 - 



PROGRAM: EGYPT ACTIVITY DATA SHEET 

Purpose: To improve the managerial skills of Egyptian middle 
managers associated with private and public entities involved in 
development type activities. 

PROPOSED OBLIGATION (In rhousads of dollars) 

F Y 7 9  1,000 LIFE OF 1 PROJECT 4.000 

TITLE 

Middle Management Education Program 
I 

- - -. , - - - 

Background: The 1973 economic liberalization (open door) policy 
of the Government of Egypt (GOE) included recognition of the 
development role of the private sector; the need for an inflow of 
foreign investment and technology; and the need to provide 
investment incentives. 

FUNDS 

Security Supporting Assistance 

To facilitate the flow of U.S. investment capital, the Egypt-U.S. 
Joint Business Council (JBC) was created. Its reports find that, 
in order to implement Egyptian policy, management skills and 
techniques must be improved, particularly in the areas of 
marketing, business policy formulation and planning and adoption 
of new industrial technology, especially among tomorrow's 
business leaders -- today's middle managers. 

NUMBER 263-0090 
 GRANT^  LOAN^ 

This project will assist the GOE establish a program of intensive 
study and orientation directed at achieving the needed improve- 
ments identified above. Assuming favorable experience in a first 
year pilot program for 100 middle managers, this project will 
carry out a long-range training plan to educate another 300 
selected middle managers. 

INITIAL 
OBLIGATION 
F Y 79 

Host Country and Other Donors: Various Egyptian institutions 
will participate in training with GOE budgetary support. 

NEW a 
CONTINUING 

FY 1979 Program: With the guidance of the JBC, a one-year pilot 
program will be implemented in FY 79 in three 20-week cycles. 
Training in Egypt will consist of orientation and familiarization 
with the basic management methodology of U.S. business (case 
studies). Training in the U.S. will take the form of actual 

ESTIMPTED FINAL 
OBLIGATION 
FY 81 

PRIOR REFERENCE 

None 

application of management techniques in U.S. industry through: 
(1) direct exposure in industries, and (2) seminar instruction 
using case studies prepared for actual situations in Egypt. 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  82 

Beneficiaries: Primary beneficiaries will be the middle 
managers who are provided with an increased awareness and 
capacity to manage the various elements within their respective 
industries. The expected efficiencies will be of long term 
benefit to the economy and people of Egypt in general as 
producers and consumers. 

Major Outputs: All Years 

1. Trained Middle Managers 400 

2. Increased efficiency of management 

A.I.D. Financed Inputs: FY 79 ($ thousands) 

Training 1,000 

PRINCIPAL CONTRACTQRS OR AGENCIES 

To be selected. 

- 
U.S. FINANCING (In thousands of dollan) 

Th~ough September 30. 1977 
Ertmated Ftscal Year 1978 

Est~mated through September 30, 1978 

Proposed F~swl  Year 1979 

Obligations 
-- 
-- 
-- 

1.000 

Expenditure 
-- 
-- -- 

Futur~~earOJi i t ions 

3.000 

Unliquidalted 
-- 
-- 

Estimated Total Cost 

4.000 



PROGRAM: EGYPT 

TITLE 

Cairo Sewage I1 r 
ACTIVITY DATA SHEET C P  7 9 - 0 5  

FUNDS 

S e c u r i t y  Support ing Ass i s tance  

PRIOR REFERENCE Advice of  FY 78 Program 
Change t o  be  Submitted 

Purpose: To improve t h e  g e n e r a l  h e a l t h  and q u a l i t y  of urban l i f e  
f o r  t h e  approximately e i g h t  m i l l i o n  r e s i d e n t s  of t h e  g r e a t e r  
Ca i ro  a r e a  by expansion of t h e  sewage c o l l e c t i o n  system's  
c a p a c i t y  and coverage, and by prov id ing  improved sewage t rea tment  
and d i s p o s a l  f a c i l i t i e s .  

- -  - 

PROPOSED OBL - IGATION - pp (In rhousands o f  dollars) 

F Y  79 18,000 LIFE OF I PROJECT 43,000 
INITIAL 
OBLIGATION 
F Y  78 

ESTIMATED FINAL 
OBLIGATION 
FY 79 

Background: Ca i ro ,  Egypt 's  p r i n c i p a l  and c a p i t a l  c i t y ,  c o n s i s t s  
of an  urbanized a r e a  of about  260 square  k i lometers .  Of t h i s  

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  84 

a r e a ,  i t  is e s t i m a t e d  t h a t  only 74 percen t  i s  sewered and only 45 
percen t  of t h e  b u i l d i n g s  a r e  connected t o  t h e  p u b l i c  sewer system. 
Approximately 50 percen t  of  t h e  sewage c o l l e c t e d  i s  t r e a t e d  i n  
t rea tment  works; t h e  remainder is discharged u n t r e a t e d  i n t o  open 
d r a i n s .  It is c l e a r  t h a t ,  w i t h  a n  ever  i n c r e a s i n g  popula t ion  i n  
t h e  Ca i ro  a r e a  and w i t h  t h e  improvements underway t o  t h e  p o t a b l e  
wate r  systems, massive c a p i t a l  i n p u t s  i n t o  Ca i ro ' s  p r e s e n t l y  
overloaded sewage system a r e  necessary t o  expand and upgrade t h e  
p r e s e n t  system t o  g e n e r a l l y  accep ted  s tandards .  

This  p r o j e c t  w i l l  r e p r e s e n t  t h e  second major A.I.D. g r a n t  t o  
Egypt t o  improve C a i r o ' s  sewage system. The f i r s t  g r a n t ,  $25 
m i l l i o n  planned f o r  i n  FY 78, w i l l  provide f o r  t h e  i n i t i a l  
improvements of t h e  system a s  set f o r t h  ir t h e  mas te r  p lann ing  of 
system development p repared  by a  B r i t i s h  c o n s u l t i n g  engineer ing  
f i r m  under c o n t r a c t  w i t h  t h e  M i n i s t r y  of Housing and Reconstruc- 
t i o n . .  This  second g r a n t  p rov ides  f o r  f u r t h e r  expansion of t h e  
sewage system i n t o  h e a v i l y  populated a r e a s  n o t  p r e s e n t l y  sewered 
and i n c l u d e s  r e h a b i l i t a t i o n  and expansion of t h e  sewage t rea tment  
works t o  reduce t h e  amount of u n t r e a t e d  sewage be ing  discharged 
i n t o  open d r a i n s  and t h e  N i l e  River .  

Host Country and Other  Donors: The Government, through t h e  
General  Organiza t ion  f o r  Sewerage and S a n i t a r y  Drainage (GOSSD), 
w i l l  p rov ide  a l l  l o c a l  currency r e q u i r e d ,  es t imated  a t  about  

$30 m i l l i o n  equiva len t .  No o t h e r  donor p a r t i c i p a t i o n  i n  t h i s  
p r o j e c t  i s  a n t i c i p a t e d .  

FY 1979 Program: This  p r o j e c t  w i l l  p rov ide  funding f o r  t h e  
f o r e i g n  exchange c o s t s  of d e t a i l e d  engineering des ign ,  procurement 
a s s i s t a n c e  and c o n s t r u c t i o n  s u p e r v i s i o n  and f o r  r e l a t e d  
c o n s t r u c t i o n  m a t e r i a l s ,  machinery and equipment. 

B e n e f i c i a r i e s :  The d i r e c t  b e n e f i t s  of t h i s  p r o j e c t ,  i n  terms of 
b e t t e r  h e a l t h  and unimpaired earn ing  c a p a c i t y ,  w i l l  accrue  
foremost t o  lower income groups now r e s i d e n t  i n  p r e s e n t l y  
unsewered a r e a s .  However, o v e r a l l  h e a l t h  b e n e f i t s  w i l l  r e s u l t  
from reduced d i scharge  of u n t r e a t e d  wastes  on a g r i c u l t u r a l  l a n d s  
and i n t o  open d r a i n s  a d j a c e n t  t o  populated a r e a s .  

Major Outputs: A l l  Years 

1. New o r  r e h a b i l i t a t e d  sewage t rea tment  
f a c i l i t i e s  

2. Expansion of t h e  c o l l e c t i o n  network i n t o  
p r e s e n t l y  unsewered a r e a s .  Various 

A.I.D. Financed I n p u t s :  FY 79 ($ thousands) 

1. Engineering s e r v i c e s  
2. Equipment/materials 

Tota l  

2  m i l l i o n  
16  m i l l i o n  - 

1 8  m i l l i o n  

I U.S. FINANCING ( In thousands of dollars)  PRINCIPAL CONTRACTORS OR AGENCIES 

I I Obligations ! Expenditures ! Unliquidated 1 
Through September 30, 1977 

-- 
t- -- 

Est~mated Fiscal Year 1978 25,000 -- O.S. sources  t o  be  s e l e c t e d  
Estimated throuah Se~tember 30. 1978 25.000 -- 



PROGRAM: EGYPT ACTIVITY DATA SHEET C P  79-05 

TITLE 

Purpose: To e s t a b l i s h  a n  Investment Serv ices  Advisory Center 
t o :  (1)  s t i m u l a t e  new f o r e i g n  and domestic investment and (2) 
expand e x i s t i n g  i n d u s t r y .  

FUNDS PROPOSED OBLIGATION (In thousands of  dollars) 
- -  

Investment Serv ices  Advisory Center  

NUMBER 263-0092 

Background: ~ g y p t ' s  Open Door Po l icy  (Publ ic  Law 43 of 1974, 
r e v i s e d  i n  1977) has  r e t u r n e d  Egypt t o  a n  open and f r e e  market 
economy. Given ~ g y p t ' s  l a r g e  populat ion,  n a t u r a l  resources ,  
geographic l o c a t i o n ,  and l a r g e  educated manpower base, t h i s  
change i n  p o l i c y  should make ~ g y p t ' s  long term p o t e n t i a l  more 
promising and more a t t r a c t i v e  f o r  U.S. and o t h e r  investment. 
Although domest ic  p r i v a t e  investments  a r e  r i s i n g ,  the  i n f l u x  
of f o r e i g n  funds has f a i l e d  t o  m a t e r i a l i z e  t o  any s i g n i f i c a n t  
e x t e n t .  Foreign investment  is considered v i t a l  t o  ~ g y p t ' s  
economic development f o r  n a t i o n a l  income purposes, employment 
and i n t r o d u c t i o n  of technology. This  p r o j e c t  w i l l  encourage 
U.S., o t h e r  f o r e i g n  investment ,  and increased  domestic i n v e s t -  
ment through: (1)  i d e n t i f i c a t i o n  of f e a s i b l e  p r o j e c t s / s e c t o r  
programs f o r  c a p i t a l  investment/  j o i n t  ven tures ;  (2) ex tens ive  
promotional  schemes; and (3) development of a modern informa- 
t i o n  system f o r  bo th  domestic and f o r e i g n  i n v e s t o r s .  

Host Country and Other Donors: The Government of Egypt (GOE) 
w i l l  suppor t  t h e  p r o j e c t  w i t h  f a c i l i t i e s  and s t a f f .  The Ford 
Foundation i s  prov id ing  l i m i t e d  c o n s u l t a n t  and t r a i n i n g  s e r -  
v i c e s .  The World Bank h a s  proposed a complementary $40-45 
m i l l i o n  l o a n  t o  t h e  G o E ' s  Development I n d u s t r i a l  Bank. 

S e c u r i t y  Supporting Ass i s tance  

FY 1979 Program: An investment  s e r v i c e  c e n t e r  w i l l  be organ- 
i zed  and developed i n  t h e  Investment Author i ty  of t h e  GOE t o  
promote investment  and t o  o rgan ize  information required by 
p o t e n t i a l  i n v e s t o r s .  

I 
PRIOR REFERENCE 

None 

F Y  79 
500 

B e n e f i c i a r i e s :  The GOE w i l l  b e n e f i t  through a n  increased  amount 
of f o r e i g n  and domestic investment .  Various elements i n  t h e  
i n d u s t r i a l  s e c t o r ,  bo th  p r i v a t e  and p u b l i c ,  w i l l  b e n e f i t  through 
t r a n s f e r  of new technolog ies  and modern management introduced by 

LIFE OF 
PROJECT 2,000 

IN IT IAL  
OBLIGATION 

F y 7 9  
-. 

f o r e i g n  companies i n v e s t i n g  i n  Egypt. 

Major Outputs: 

ESTIMATED F INAL  
O B L l G A i l O N  
F Y 8 2  

1. Estab l i shed  Investment Advisory Center 
2. Trained Personnel  
3 .  Foreign Investment 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  84 

A.I.D. Financed Inputs :  

1. Technical  Ass i s tance  
2. P a r t i c i p a n t  Tra in ing  
3. Commodities 
4. Other Costs  

T o t a l  

A l l  Years 

FY 79 ($ thousands) 

PRINCIPAL CONTRACTORS OR AGENCIES 

To Be Se lec ted .  

U.S. FINANCING ( In thousands of dollars) 

43 

Through September 30, 1977 

Est~mated F~scal Year 1978 

Est~mated through September 30, 1978 
I 

Proposed F~scal Year 1979 

Obligations 
- - - 

500 

Expenditures 
- 
- 
- 

Future Year Obligations 
1,500 

Unliquidated 
- 

- 
Estimated Total Cost 

2,000 



Purpose: To e s t a b l i s h  i n  t h e  Suez C i ty  a r e a  an  i n d u s t r i a l  f r e e  
zone f o r  manufacture/assembly of l abor - in tens ive  products  f o r  
Middle East  markets. 

PROGRAM: EGYPT ACTIVITY DATA SHEET CP 79-05 

Background : The Government of ~ g y p t  ' s "open ~ o o r "  po l i cy  (Law 
43) inc ludes  p rov i s i on  f o r  f r e e  zones a s  a  means f o r  s t imu la t i ng  
fo r e ign  and domestic investment and employment genera t ion .  
Leg i s l a t i on  provides f o r  t a x  advantages, r e l e a s e  from exchange 
c o n t r o l  and o t h e r  i ncen t i ve s  on expor t - re la ted  t r ade .  Free  zones 
wi th  d i f f e r i n g  emphasis a r e  being planned f o r  f i v e  l oca t i ons .  
The Suez Ci ty  a r e a  is  considered t o  have p a r t i c u l a r l y  good develop- 
ment prospec ts  w i th  advantages of l o c a t i o n  and access  t o  a  l a r g e  
Middle East  market. The Suez Canal Master P lan  which was f.ormu- 
l a t e d  i n  1975 inc ludes  p l ans  f o r  a  900-acre manufacturing and 
assembly i n d u s t r i a l  e s t a t e  ( f r e e  zone) i n  t h e  a r e a  of Suez Ci ty .  
I n  N 1978 a p r o j e c t  f e a s i b i l i t y  s tudy  w i l l  be undertaken t o  
examine economic and l o c a t i o n a l  f e a s i b i l i t y  . Based upon t h e  
. r e s u l t s  of t he se  s t u d i e s ,  A. I .D. w i l l  undertake t e chn i ca l  and 
c a p i t a l  a s s i s t a n c e  t o  e s t a b l i s h  t h e  Suez f r e e  zone a s  a  model 
f o r  new f r e e  zone a c t i v i t i e s .  A Suez Free  Zone Managing Direc tor  
and a Board of D i r ec to r s  w i l l  be named i n  FY 1978. The Board 
w i l l  inc lude  l o c a l ' a u t h o r i t i e s  t o  a i d  t h e  coord ina t ion  of 
a c t i v i t i e s .  

Host.Country and Other Donors: The Government w i l l  provide land ,  
major l o c a l  c o s t  f inanc ing ,  and counterpar t  s t a f f .  West Germany 
is providing a s s i s t a n c e  f o r  t he  establ ishment  of a  t r a n s i t  f r e e  
zone i n  Alexandria. 

FY 1979 Program: A phased program w i l l  be i n i t i a t e d  i n  e a r l y  
FY 1979 concent ra t ing  f i r s t  on o rgan i za t i ona l  development and 
ba s i c  i n f r a s t r u c t u r e  f o r  s i t e  development (waterlsewage and 
power). A core  s t a f f  w i l l  be t r a i ned  t o  manage and d i r e c t  
requi red  cons t ruc t ion  and i nves to r  s e rv i ce .  

FUNDS 

Secur i ty  Supporting Ass is tance  

PRIOR REFERENCE 

None 

PROPOSED OBLIGATION ( In  rhousands o f  dollars) - - 
F Y  79 10,000 LIFE OF 1 PROJECT lo, OoO 

TITLE 

Suez Free  Zones 

Bene f i c i a r i e s :  The Egyptian economy w i l l  b e n e f i t  through a n  
increased amount of employment from fo r e ign  and domestic in -  
vestment, p lu s  b e n e f i t s  from new technology and modern manage- 
ment introduced by fo r e ign  i nves to r s .  

IN IT IAL  
OBLIGATION 
F Y  79 

NUMBER L b m  

GRANT Cg  LOAN^ 

Major Outputs: A l l  Years 

- NEW 

CONTINUING 0 

1. Suez Free Zone Master Plan 1 
2. Establ ished and Functioning Organizat ion 

Di rec t ing  I n d u s t r i a l  Expansion 1 
3. Trained Personnel 25 
4. Prepara t ion  of S i t e s ,  Serv ices ,  and 

Buildings f o r  Phased I n d u s t r i a l  
Development 

ESTIMATED F I N A L  
OBLIGATION 
FY 79 

A . I . D .  Financed Inputs :  

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  82 

1. Technical and Engineering Serv ices  
2. Equipment, Ma te r i a l s ,  I n f r a s t r u c t u r e  
3. Training,  Maintenance 

Tota l  

FY 1979 ($ thousands) 

PRINCIPAL CONTRACTORS OR AGENCIES 

To Be Selected.  

U.S. FINANCING ( In thousands of dollars) 

Through September 30, 1977 

Estimated F w a l  Year 1978 

Est~mated through September 30, 1978 

Proposed Fiscal Year 1979 

Obligations - 
- 
- 

10,000 

Expenditures 
- 
- - 

Future Year Obligations - 

Unliquidated - 
- 

Estimated Total Cost 
10,000 



Purpose: To strengthen the  capabi l i t ies  o f  commercial banks, 
v i l lage  banks, cooperative c red i t  i n s t i t u t i o n s ,  etc. t o  extend 
services t o  a l l  l e v e l s  o f  t h e  private sector.  

PROGRAM: EGYPT ACTIVITY DATA SHEET CP 79.05 

Background: Private sector development e f f o r t s  are constrained 
i n  part by some banking practices that  are i n e f f i c i e n t  and 
unresponsive t o  demand, and that  act  as general discentives t o  
growth. The use o f  credi t  i n s t i t u t i o n s  for valuable market and 
supply information, project analysis assistance and cred i t  i s  
important t o  the  economy i n  general. The banking system can be 
expected t o  more e f f e c t i v e l y  contribute t o  development i f  i t s  
personnel are given increased exposure and training i n  modern 
banking policy, management, credit  allocation,  operational 
procedures and business development. 

A l imited number o f  participants have been sent to the  U.S .  f o r  
training i n  modern banking practices. However, a more compre- 
hensive e f f o r t  i s  needed for  selected Ins t i tu t ions ,  t o  include 
advisory services ,  t raining and provision o f  some equipment. 
During the  course o f  FY 1978 s p e c i f i c  ins t i tu t ions  w i l l  be 
selected f o r  technical training and advisory services and 
procedural methods w i l l  be developed i n  cooperation wi th  t h e  
Development Industrial  Bank, other exis t ing c-ercial banks, 
and ins t i tu t ions  involved i n  particular agriculture, management 
and cooperative programs. 

PROPOSED OBLIGATION (In rhousands of dollars) 
FY 79 LIFE OF 

INITIAL 
oo -- --=I 

ESTIMPTED FINAL ESTIMATED COMPLETION DATE 
OBLIGATION OBLIGATION OF PROJECT 
F Y  79 - 

Host Country and Other Donors: The Government i s  expected t o  
provide local cost support for advisory service contracts and for  
equipment. 

FUNDS 

Security Supporting Assistance 
PRIOR REFERENCE- 

TITLE - 

Advisory Services on Credit 

FY 1979 Program: Advisory s e n i c e s  that  are tailored t o  the  
needs o f  a var ie ty  o f  c red i t  ins t i tu t ions  involving industry ,  
agriculture and cooperatives would be provided. This i n i t i a l  

NUMBER 263-0094 
 GRANT^  LOAN^ 

phase w i l l  serve as a pi lo t  program for  the  purpose o f  develop- 
ment proven methods that  can be replicated.  

Beneficiaries: Direct benef ic iar ies  w i l l  be the  s t a f f  o f  credi t  
i n s t i t u t i o n s  selected t o  receive advisory services.  Thereaf ter ,  
investors and consumers w i l l  receive more e f f i c i e n t  service and 
fa i rer  allocation o f  funds. 

Major Outputs : All  Years 

1. Improved e f f i c i e n c y  o f  selected cred i t  
ins t i tu t ions .  

2. Prompter and fa i rer  allocation o f  credit  
t o  investors and businessmen. 

A.I.D. Financed Inputs FY 79 ($ thousands) 

1. Technical assistance 300 
2. Commodities 50 
3. Training - 50 

400 

NEW 

CONTINUING 

Total 

PRINCIPAL CONTRACTORS OR AGENCIES 

TO be selected.  

U.S. FINANCING (In thousands of dollan) 

Thtough September 30,1977 
Estlrnated F~scal Year 1978 

Estlrnated through September 30. 1978 

Propored F~scal Year 1979 

Obligations -- 
-- - -- 

400 

Expenditures 
-- 
-- 
-- 

Future Yew Obli i ions 
1.000 

Unliquidated -- 
-- 

Estimatd Total Cost 
1,000 



PROGRAM: EGYPT ACTIVITY DATA SHEET C P  79.05 

Purpose: To e s t a b l i s h  economically and admin i s t r a t i ve ly  s e l f -  
s u f f i c i e n t  p r i v a t e  s e c t o r  a g r i c u l t u r a l  coopera t ives  and encourage 
t h e i r  us ing  improved technologies .  

Background and Progress  t o  Date: For many yea r s  t h e  Government 
of Egypt e f f o r t s  t o  ach ieve  coopera t ive  development through 
d i r e c t  government c o n t r o l  of and a s s i s t a n c e  t o  t h e  coopera t ive  
movement have met wi th  on ly  l im i t ed  success b a s i c a l l y  due t o  
management problems and reduced incent ives .  The need f o r  e f f i -  
c iency  and expansion of coopera t ives  i s  widely acknowledged t o  
be v i t a l  t o  t h e  o v e r a l l  development of t h e  a g r i c u l t u r a l  s e c t o r .  
However, t h e  r ede f i n ing  of po l i cy  and determining t h e  organiza-  
t i o n a l  r o l e s  of government and t h e  p r i v a t e  s e c t o r  i n  suppor t  of 
coopera t ives  is complex and w i l l  r e q u i r e  appl ied  experience and 
t e chn i ca l  support .  I nves t i ga t i ons  by t h e  Cooperat ive League of 
t h e  U.S.A. have l e d  A.I.D. t o  conclude t h a t  a s s i s t a n c e  t o  t h e  
movement should be on a p i l o t  p r o j e c t  b a s i s  working f i r s t  i n  
a g r i c u l t u r e  wi th  s p e c i f i c  product  o r  product  group coopera t ives  
(e.g., f r u i t s  and vege t ab l e s )  whose members coopera t ive ly  market 
t h e i r  p roducts  on a vo lun t a ry  ba s i s .  A t  p resen t  i t  appears  
d e s i r a b l e  t o  a s s i s t  i n  t h e  establ ishment  of a c en t e r  f o r  coop- 
e r a t i v e  development i n  t h e  Minis t ry  of Agr icu l ture  and over  time 
determine more p r e c i s e l y  what would be necessary t o  develop o the r  
a g r i c u l t u r a l  s e c t o r  coopera t ives  and t h e  coopera t ive  movement 
n a t i o n a l l y  i n  genera l .  

TITLE 

Agr i cu l t u r e  Cooperat ive Development 

Host Country and Other Donors: The Government of Egypt budget 
has  supported ope ra t i ons  of t h e  coopera t ives  f o r  t h e  p a s t  twenty 
years ,  and w i l l  cont inue  t o  provide f i n a n c i a l  a s s i s t ance .  Among 
o t h e r s ,  t h e  Food and Agr i cu l t u r e  Organizat ion and West Germany 
a r e  a c t i v e  i n  programs complementary t o  development of 
coopera t ives .  

FUNDS 

Secu r i t y  Supporting Ass is tance  
PRIOR REFERENCE 

None 
NUMBER 263-0095 

 GRANT^  LOAN^ 

FY 1979 Program: The p r o j e c t  w i l l  c en t e r  on t e chn i ca l  a s s i s t a n c e  
i n  (1) planning, e s t a b l i s h i n g  and managing of a coopera t ive  de- 
velopment c en t e r ;  (2) t r a i n i n g ;  (3) o ther  advisory  a s s i s t a n c e  
necessary f o r  n a t i o n a l  po l i cy  d e f i n i t i o n  and expansion of t h e  
cooperat ive movement i n  a g r i c u l t u r e  and, l a t e r ,  i n  r e l a t e d  s e c t o r s .  
Approximately 10% of FY 1979 funds w i l l  f i nance  l o c a l  c o s t s  asso-  
c i a t e d  with t h e  p r o j e c t .  

PROPOSED OBLIGATION (In thousands o f  dollars) 
LIFE OF 

F Y 7 9  1,000 
- --- 

I PROJECT 4  9 000 
INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE 

F y  8 1  
OBLIGA r lON OF PROJECT 

FY 82 

-- 

NEW 

CONTINUING 

Benef ic ia r ies :  The immediate b e n e f i c i a r i e s  w i l l  be t h e  s e l ec t ed  
cooperat ives and t h e i r  members. 

Major Outputs: A l l  Years 

1. Cooperatives Developed 
2. F e a s i b i l i t y  S tud i e s  (New Co-ops) 
3. Trained Personnel  
4 .  Co-op Development Center 

A . I . D .  Financed Inputs:  FY 79 ($ thousands) 

1. Technical Ass i s tance  
2. Training 
3. Commodities 
4 .  Other Costs 

To t a l  

Cooperat ive League of t h e  U.S.A. 

Others  To Be Se lec ted .  

46 



Purpose: Encourage a p p l i c a t i o n  of small  and in te rmedia te  tech- 
no log ies  a t  t h e  l o c a l  l e v e l  through p i l o t  s u b - a c t i v i t i e s  and 
demonstrat ions . 

PROGRAM: EGYPT ACTIVITY DATA SHEET C P  79-05 

Background: A g r i c u l t u r e  s e c t o r  s t u d i e s  have es tab l i shed  t h e  
p r i o r i t y  need f o r  increased  food product ion involving t h e  
modernizat ion of l o c a l  l e v e l ,  farmer-oriented systems. U.S. 
a s s i s t a n c e  programs a r e  a t t empt ing  t o  address  major needs 
through o t h e r  def ined  programs. However, t h e r e  remains a  need 
f o r  l o c a l  l e v e l  technology t r a n s f e r  programs t o  support  coopera- 
t i v e s  and o t h e r  p roduc t ion  groups,  and food marketing and s e r v i c e  
e n t i t i e s .  This  p r o j e c t  proposes t o  provide small  g r a n t s  f o r  
p roduc t ion  and s e r v i c e  o r i e n t e d  a p p l i c a t i o n  of low c o s t  tech- 
nology n o t  r e q u i r i n g  e x t e n s i v e  r e s e a r c h  o r  t e s t i n g ,  e.g.:  (1) 
demonstrat ion,  l o c a l  f a b r i c a t i o n  and maintenancetrepair  of , 

improved smal l - sca le  a g r i c u l t u r e  machinery and food process ing  
equipment and processes ;  (2) es tab l i shment  of a l t e r n a t e  i n p u t  
supply networks (seed,  f e r t i l i z e r )  and ou tpu t  marketing networks 
( f i s h ,  f r u i t s ,  v e g e t a b l e s ) .  

The above e f f o r t  w i l l  be  done i n  t h e  con tex t  o f :  (1) promotion 
of t h e  l o c a l  p r i v a t e  s e c t o r  e n t i t i e s ;  (2) support of vo lun ta ry  
agenc ies  concerned w i t h  small s e c t o r  a g r i c u l t u r e  p i l o t  e f f o r t s ;  
and (3)  promotion of a p p r o p r i a t e  technology by the Min is t ry  of 
A g r i c u l t u r e .  

Host Country and Other Donors: The program w i l l  draw on t h e  
Min is t ry  of A g r i c u l t u r e ' s  ex tens ion  s e r v i c e  network. A few 
ad hoc s m a l l  g r a n t s  a r e  being made by vo lun teer  agencies  and 
o t h e r  b i l a t e r a l  o r  m u l t i l a t e r a l  donors. 

FUNDS 

S e c u r i t y  Supporting Ass i s tance  
PRIOR REFERENCE 

None 

PROPOSED OBL IGATION (In thousands o f  dollars) 
- - 

Small S c a l e  A g r i c u l t u r a l  A c t i v i t i e s  

N 1979 Program: I n  N 1979 t h e  p r o j e c t  w i l l  focus  on e s t a b l i s h -  
ing  Minis t ry  and vo lun ta ry  agency o p e r a t i o n a l  procedures,  in-  
c lud ing  review, approva l ,  e v a l u a t i o n  and monitor ing of sub- 
a c t i v i t i e s .  A m a j o r i t y  of t h e  f inanc ing  w i l l  be u t i l i z e d  f o r  
t h e  1,ocal c o s t s  of promotional and demonstrat ion e f f o r t s .  

F Y  79 
500 

 GRANT^  LOAN^ 
-- 

B e n e f i c i a r i e s :  Both farmers  and consumers w i l l  b e n e f i t  from more 
e f f i c i e n t  and increased  product ion due t o  improvements i n  a p p l i e d  
technology and b e t t e r  s e r v i c e  f a c i l i t i e s  a t  t h e  l o c a l  l e v e l .  

LIFE OF 
PROJECT 1,500 

NEW 

CONTINUING 

Major Outputs: A l l  Years 

1. P i l o t  Programs: 
a .  Product ion 
b. Food ~ a r k e t i n g / P r o c e s s i n g  
c .  A g r i c u l t u r a l  Serv ice  

IN IT IAL  
OBLIGATION 

F Y  79 

2. Trained Personnel  50 

3. Expansion of P i l o t  Programs 

ESTIMATED F INAL  
OBLIGA r l O N  
F Y  80 

A.I.D. Financed Inputs :  

ESTIMATED COMPLETION DATE 
OF PROJECT 
F y  82 

1. Technical  Ass i s tance  
2.  Tra in ing  
3. Commodities 
4 .  Other Costs  

T o t a l  

FY 79 ($ thousands) 

- -- - - 

U.S. FINANCING (In thousands of dollars) 

I Obligations 1 Expenditures 1 Unliquidated 
I Through September 30,1977 

PRINCIPAL CONTRACTORS OR AGENCIES 

Est~mated through September 30, 1978 

~p -- - - - -  - 

Proposed Flscal Year 1979 
pppppp - 

- I - - 

- 

500 
-- 

To Be Se lec ted .  Est~mated Flscal Year 1978 - - I - 
Future Year Obligations 

1,000 

- 
Estimated Total Cost 

1,500 
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I P r i v a t e  S e c t o r  C r e d i t  

FUNDS \PROPOSED OBLIG_A_ION (In t h o u s a ~ s  o f  dollars) 

NUMBER 263-0097 
 GRANT^  LOAN^ 

NEW 

CONTINUING P r e s e n t a t i o n ,  p .  35 

F Y  79 50,000 
LIFE OF 

S e c u r i t y  Supporting A s s i s t a n c e  PROJECT 50,000 

Purpose: To prov ide  needed medium term c r e d i t  suppor t  f o r  f inan-  
c ing  new o r  expanding Egyptian p r i v a t e  s e c t o r  i n d u s t r y .  

PRIOR REFERENCE FY 78 Congressional  osLIGATloN 

Background: ~ g y p t ' s  development s t r a t e g y  p l a c e s  heavy r e l i a n c e  
on p r i v a t e  s e c t o r  expansion f o r  n a t i o n a l  income, f o r e i g n  exchange 
earn ings  and employment genera t ion .  However, t h i s  expansion i s  
cons t ra ined  by l a c k  of  term c r e d i t  f o r  new i n d u s t r y  and e x i s t i n g  
i n d u s t r y .  C l e a r l y ,  a d d i t i o n a l  i n s t i t u t i o n s  and c r e d i t  mechanisms 
a r e  needed t o  permi t  improvement on t h e  s p o t t y  bu t  a g r e s s i v e  
growth i n  t h e  p r i v a t e  s e c t o r .  Based upon A.I.D.'s exper ience  
w i t h  l o a n s  t o  t h e  Development I n d u s t r i a l  Bank (DIB) over  t h e  l a s t  
two y e a r s ,  we p l a n  t o  develop a n  expanded c r e d i t  program f o r  
borrowers  w i t h  requirements  of l e s s  than  $1  m i l l i o n  i n  add. i t ion 
t o  con t inu ing  DIB'S r e g u l a r  c r e d i t  program f o r  borrowers of 
over  $ 1  m i l l i o n .  This  l o a n  w i l l  p rov ide  f o r  c r e d i t s  of l e s s  
t h a n  $1  m i l l i o n  and w i l l  c o n c e n t r a t e  on smal l  and medium s c a l e  
i n d u s t r y  and a r t i s a n s .  Many of t h e s e  en t repreneurs  now a r e  ex- 
cluded from D I B  c r e d i t  because t h e  Bank l a c k s  resources ,  f a c i -  
l i t i e s  and personne l  t o  s e r v i c e  t h e i r  c r e d i t  needs. 

ESTIMATED COMPLETION DATE 
OF PROJECT 

F Y  82 

Host Country and Other Donors: The Government of Egypt (GOE) and 
World Bank p r e s e n t l y  suppor t  t h e  D I B  w i t h  concessionary l o a n s .  
The GOE w i l l  p rov ide  personne l  and f a c i l i t i e s  t o  suppor t  t h e  
es tab l i shment  of  new lending  i n s t i t u t i o n s  and w i l l  s t r e a m l i n e  
c r e d i t  p o l i c i e s  and procedures.  

FY 1979 Program: Most of t h e  $50 m i l l i o n  w i l l  provide l o a n s  f o r  
commodity c r e d i t ,  s e r v i c e s ,  equipment, e t c . ,  t o  a s s i s t  t h e  p r i v a t e  
s e c t o r .  I n  a d d i t i o n ,  t h e  funds w i l l  provide f o r  t e c h n i c a l  a s s i s t -  
ance  t o  expand banking o p e r a t i o n s  and t o  improve procedures.  
These a c t i v i t i e s  w i l l  be  supported by a  s e p a r a t e  a l l o c a t i o n  under 
t h e  PL 480 p r o v i s i o n  of U.S. Government-owned excess  currency 
equiva len t  t o  $71.5 m i l l i o n .  

Benef ic ia r ies :  P r i v a t e  s e c t o r  bus iness  es tab l i shments ,  inc lud ing  
smal l  s c a l e  i n d u s t r i e s  and a r t i s a n s ,  w i l l  b e n e f i t  i n  a d d i t i o n  t o  
l a r g e r  companies. The Egyptian popula t ion  w i l l  b e n e f i t  from t h e  
c r e a t i o n  of new jobs  and a  g r e a t e r  amount and v a r i e t y  of goods 
and s e r v i c e s  . 
Major Outputs: A l l  Years 

1. Addit ional  C r e d i t  F a c i l i t y  f o r  P r i v a t e  
Sector  Development 1 

2. Medium Term C r e d i t  f o r  P r i v a t e  E n t e r p r i s e s  
3. Improved E f f e c t i v e n e s s  of  F i n a n c i a l  

I n s t i t u t i o n s  

A . I . D .  Financed I n p u t s :  FY 79 ($ thousands) 

1. Funds f o r  D I B  Sub-loans 24,000 
2. Technical Ass i s tance  f o r  D I B  1 ,000 
3. Funds f o r  New I n s t i t u t i o n  23,000 
4. Technical Ass i s tance  f o r  New I n s t i t u t i o n  2,000 

T o t a l  50,000 

PRINCIPAL CONTRACTORS OR AGENCIES U.S. FINANCING ( In thousands of dollars) 

I 
Est~mated F w a l  Year 1978 

Est~mated through September 30, 1978 

Obligations 

Proposed Fiscal Year 1979 

Expenditures I Unliquidated 

- 
- 

Throuqh September 30. 1977 - I - - 

I 

[ Future Year Obligations 
50,000 I - 

- 
- 

Estimated Total Cost 
50,000 

- To Be Se lec ted .  
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FUNDS T ITLE 1 PROPOSED OBLIGATION - -  (In thbusands o f  dollars) 

I LIFE OF 
Commodity Import Program V I I I  I Securi ty Svpporting Assistance 1 F Y  79 250,000 PROJECT C0ntj Lnuine 

Purpose: The Commodity Import Program provides the Government of 
Egypt wi th  l oan  f inancing t o  import from U.S. soyrces t h e  machin- 
e ry ,  equipment, spa re  p a r t s ,  i n d u s t r i a l  raw mater ia ls ,  semi- 
f in i shed  goods and consumables needed t o  increase  domestic pro- 
duct ion  and maintain e s s e n t i a l  s e rv i ce s  and therkby support  t h e  
genera l  welXare of i ts  populat ion.  

. - 
- --- 

Background and Progress t o  Date: Despite s i zab ly  amounts of 
a s s i s t a n c e  from donor coun t r i e s  over the  pas t  few years,  Egypt 
continues t o  f a c e  extremely d i f f i c u l t  balance of payments prob- 
lems and has requested support  i n  t h e  form of co odi ty  finan- 
cing.  S ign i f i can t  f inancing of t h i s  type is  r e q r r e d  u n t i l  
domestic savings can be s u b s t a n t i a l l y  increased. Egypt, under 
i ts  current  f i n a n c i a l  circumstances, would be unable t o  import 
t h e  goods i t  badly needs t o  r econs t ruc t  and r e v i t a l i z e  i t s  
economy and improve the  d a i l y  l i f e  of its poor c i t i zens .  The 
program demonstrates continued U.S. support t o  the  moderate 
Egyptian leadership  and he lps  a s su re  domestic s t a b i l i t y .  Although 
t h e  balance of payments s i t u a t i o n  i n  1979 cannot be pro jec ted  wi th  
q u a n t i t a t i v e  prec is ion ,  t he  d e f i c i t  i s  expected t o  reach $2.0- 
$2.5 b i l l i o n .  The proposed A.I .D.  loan,  together with f inancing 
from o the r  donors, w i l l  he lp  meet t h i s  d e f j c i t .  FY 75-77 a l loca-  
t i o n s  have centered on ($ mi l l i ons ) :  

1. Consumer-oriented Supply Commodities $322 
2. Indus t ry  26 3 
3. Transport and Communications 141 
4. Power and E l e c t r i c i t y  56 
5. Agr icul ture  and I r r i g a t i o n  30 
6. Suez Canal Authori ty 2 8 
7. P r iva t e  Sector Small Indus t ry  2 5 
8. Housing and Reconstruction 22 
9. Health and Education 1 8  

Tota l  $905 

Host Country and Other Donors: During the  period 1977-78, t h e  
In t e rna t iona l  Monetary Fund is expected t o  provide approximately 

ESTIMATED FINAL 
OBLlGAr loN 

F Y  79 

NUMBER 

GRANT LOAND 

$150 mi l l i on  i n  balance of payments support .  Arab f inancing is 
estimated a t  $1.5-$2.0 b i l l i o n  and add i t i ona l  commodity loans  
t o t a l l i n g  about $75 mi l l i on  a r e  expected from Japan and t h e  
European na t ions .  

P IOR REFER NCE N Congressi n a l  
AesentatEon,  p. 55;  Advice 09 FY 77 
Program Change, 11 28/77. 

ESTIMATED COMPLETION DATE 
OF PROJECT 

F Y  83 

NEW 

CoNTINUING 

M 1979 Proqram: The $250 mi l l i on  requested f o r  N 1979 w i l l  con- 
t i nue  balance of payments support  t o  t he  Egyptian economy t h a t  

INITIAL 
OBLIGATION 

F Y  79 

was begun i n  FY 1975. These funds w i l l  provide a por t ion  of t h e  
fore ign  f inancing t h a t  is necessary fo r  Egypt t o  continue t h e  
s u b s t a n t i a l  development programs t h a t  have been mounted. 

Benef ic iar ies :  Imports f inanced by t h i s  program encourage g rea t e r  
domestic production and employment and he lp  maintain s t a b l e  p r i c e s  
f o r  bas ic  consumer items. A s  such, wage earners  and consumers 
of a l l  c l a s se s  bene f i t  d i r e c t l y .  

A.I .D.  Financed Inputs:  N 79 ($ thousands) 

Machinery, Equipment, Spare P a r t s ,  
Raw and Semi-finished Goods, and 

Total  

PRINCIPAL CONTRACTORS OR AGENCIES 

U.S. P r i v a t e  Sector Suppl iers  To Be Selected.  

U.S. FINANCING (In thousands of dollars) 

Through September 30, 1977 
Est~mated F w a l  Year 1978 

Estimated through September 30, 1978 

Proposed Fiscal Year 1979 

Expenditure6 
-. --- - 
- 

Future Year 0bligz&ons 
Continuing 

Obligations - 
-- - 

- 
250,000 

Unliquidated - 
- 

Estimated Total Cost 



COUNTRY: EGYPT (U.S.FTSCAL YEAR< - M I L L I O N S  OF DOLLARS)  
o~-o-----------~-----~--------U~S~OVERSEAS LOANS AN@ GRANTS-OBLIGATIONS AND LOAN AUTHORIZATIONS-- - - -  

T O T A L  REPPY- TOTAL L E S S  ------. F O R E I G N  ASSISTANCE ACT ---------- LOPUS MENTS REPAYMENTS 

IPC 5.7 
IDA 65.0 52.0 
CfDB 5 .0  
VWI;O 3.3 1.3 
Othrr U)r 2 . 0  

&. OFFICIAL O t V t l O ~ t R  U I I I T A I C L  . b I L A T I I A L  O l O I  O t l 8 L i R I E W m  

1. D A L  C O U I l R l t l  Ma* U U  

Orr CV 1876 

TOTAL - 174.) 
Cc-ny 73 .4  
1ca17 6 . 0  
Japan 50.2 
Prancr 23.0 
Unitrd Klngdap 6 .3  
Ds-rk 6 . 8  
Othrr 10.8 

o u  - cv 117) c v  ctn 
TOTAL - 2,012.8 1.02L1.2 
Saudi Acabla 948.9 696.8 
Kuwalt 651.6 107.2 
U AL! 286.1 368.6 
Iran 200.0 
Lib?. 
Qatar 65.2 75 .6  
Iraq 123.0 

TOTAL 
VSSR 

P-Pralioirur7,  CY 1977 h t a - S i x  Uon:ha h l 7 .  UM-Unitad Arab Lmiratea. 

* L E S S  f H t t J  S 5 0 9 0 0 0 .  TQ - T R A N S I T I O N A L  QUARTER 


